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mm|_egal notice

The individual and consolidated financial statements were prepared in accordance with accounting practices adopted in
Brazil, comprising the Brazilian Corporation Law, Statements, Guidance and Interpretations issued by Accountant
Statements Committee ( i C Paha the rules of the Brazilian Securities Exchange Commission (CVM), combined with
specific legislation issued by Electricity Regulatory Agency - ANEEL. ANEEL, as a regulatory agency, has the power to
regulate concessions. Results will be presented in both formats, IFRS format and the regulatory format to allow
comparison with other years. Note that Regulatory results will not be audited. Taesa's dividend declaration is performed
based on the reviewed IFRS results.

Statements in this document related to business perspectives, projections on operating and financial income, and those
related to T a e s grawsh perspective are merely projections and, as such, are based solely on Executive Bo ar d
expectations about business future. These expectations depend substantially on changes in market conditions, on
Brazilian economy performance, and on industry and international market performance; therefore, subject to
unannounced changes.

EBITDA is net income before taxes, net financial expenses, and depreciation, amortization and income expenses.
EBITDA is not recognized by accounting practices adopted in Brazil or in IFRS, does not represent cash flow for
presented periods, and should not be considered as alternative net income. Presented EBITDA is used by Taesa to
measure its own performance. Taesa understands that some financial investors and analysts use EBITDA as an
operating performance index.

A N éte bis mot recognized by accounting practices adopted in Brazil nor by IFRS, and does not represent cash flow
for presented periods. Presented Net Debt is used by Taesa to measure its own performance. Taesa understands that
some investors and financial analysts use Net Debt as an indication of its financial performance.

Presented managerial results are the sum of Taesa consolidated income with equity in its partially-owned subsidiaries
and associated companies. The purpose of this information is to permit better understanding of Taesa business.
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IFRS

Net Income totaled R$ 267.7 million in 3Q18, +175.1% y.o.y., due to the monetary restatement of the financial
asset and to the equity method, both of them impacted by the IGP-M increase (+3.1% in 3Q18 versus -1.3% in
3Q17).

Net Financial Expenses totaled R$ 63.1 million, an annual increase of 33.1%, basically due to higher IPCA in the
period associated with a higher volume of gross debt indexed by IPCA.

Equity Method of R$78.5 million, a substantial annual increase of R$ 63.7 million, mainly due to the increase in
IGP-M, impacting T B E Gesults substantially, and to the direct interest in Transmineiras.

Net Revenues reached R$ 403.2 million in the quarter, +87.6% y.0.y., deriving basically from the increase in IGP-
M in 3Q18 versus 3Q17, impacting positively the monetary restatement of the financial asset.

Remuneration to shareholders:

A Payment of R$ 164.3 million (R$ 0.48/Unit) made on August 20, 2018 as interim dividends and interest on

equity.

A Maximum distribution of proceeds, in the amount of R$ 245.1 million (R$ 0.71/Unit), approved by the Board
of Directors on November 6, 2018, as interim dividends, based on the net income as of September 30, 2018.

A Distribution of R$ 663.3 million (R$ 1.93/Unit) referring to the first nine months of 2018, as dividends and
interest on equity, 94.8% higher than that distributed over 9M17.

Regulatory

Net Revenues of R$ 362.2 million in 3Q18, annual decrease of 13.2%, driven by the cut of 50% in the RAP of
some concessions during 2017-2018 and 2018-2019 cycles.

Operating costs and expenses totaled R$ 52.1 million in the quarter, an y.o.y. decrease of 4.4%, recording a
reduction basically in all cost lines.

A EBITDA totaled R$ 310.1 million in 3Q18, -14.5% y.0.y., recording an EBITDA margin of 85.6% (-1,3pp y.0.y.).

The cash position ended 3Q18 at R$ 1,481.0 million, +39.2% y.o.y. and +77.8% q.0.q., explained by the 5th
issuance of debentures and by the Company's operating cash generation.

Net Debt of R$ 2,229.7 million, 8.5% lower y.o.y. and 3.5% lower q.0.q. Net Debt/ EBITDA of 1.5x in 3Q18
against 1.4x in 3Q17.

Availability rate of transmission lines of 99.92% and Variable Portion (PV) of R$ 12.8 million (1.0% of
consolidated RAP) in the first 9 months of 2018.

Important milestones achieved in the quarter demonstrating the progress of the projects under construction.

5th issuance of debentures settled on July 19, 2018 in the amount of R$ 525.8 million to be allocated in 3 projects
under construction (Janauba, Aimorés and Paraguagu) and in a reinforcement in Novatrans concession, at
IPCA+5.95% and maturity of 7 years.

Financing agreement with Banco do Nordeste for the Janalba project, in the amount of R$ 698.9 million, at
IPCA+2.30% and maturity of 20 years.




mmNet Revenues under IFRS

T 4 Change %
T ~ year-on-year

+87.6%

(+188.3) v

05 o —— 403.2
,,,,,,,,,,,,,, 13.6
149.1
214.9 82
2.4
(:"—+5.9%\:) '18% (:/— n.m.* (::250.6!;/;;‘:  nm * ‘+462%
Net Revenues 3Q17 O&M Remuneration Fin. Asset - Monet. Construction PV and Others Deductions Net Revenues 3Q18
of Fin. Asset Restatement and indemnity

Main Impacts

AO&M Revenues: positive variation mainly due to inflation adjustment in the cycle 2018-
2019 of 4.3% in IGP-M and 2.9% in IPCA

AMonetary Restatement of Financial Asset: annual increase caused by a higher IGP-
M and IPCA on the annual comparison (+3.1% and +1.5% in 3Q18 vs. -1.3% and
+0.2% in 3Q17, respectively)

AConstruction Revenues: increase mainly due to Miracema construction revenues and
to the revenues related to improvements and reinforcements in Novatrans, NTE and
ATE Il concessions

APV and Other : PV line impacted by the reversal of provisions of past events

*n.m. 1 not measurable



mm Macroeconomic impact on IFRS Revenues

] 3.10
IGP-M 2.94 . 3.31bp 2 60
2.02
1.67 ' 1.72
accumulated 1.27 1.19
(quarter) 0.33
%
2016 2017 o9M18
IGP-M: 7.12% -1.29 IGP-M: -0.86% IGP-M: 7.61%
3.16 -2.00
IPCA 84.8% +651.4%
L83 | (-1.12bp) (+1.30) v
accumulated : 132 1.50
. 1.01 1.05
(quarter) - 0.70 0.86 0.71
% : 0.20

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 20Q18 3Q18

For Monetary Restatement of the Financial Asset purposes, one-month gap inflation is used.

157.9 +149.1 mn +
Revenues of . -130.4 mn

104.6 105.3

Monetary 84.4 86.6 LG 68.6

Restatement

of the

Financial 2016 2017 om18
Asset 338.9 million pe A8 (23.2 million) 278.5 million
R$ million -8/.

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18




mm COsts, Expenses, Depreciation and Amortization under
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Main Impacts

APersonnel: reduction explained by the contract termination of 3 executives under the
statutory-bargaining regime to hire under the pure statutory regime in 3Q17, and by the
capitalization of personnel costs in projects under construction in 3Q18

AMaterial: Increase due to higher construction costs, mainly in Miracema concession and to
expenditures with reinforcement and improvements in Novatrans, NTE and ATE Il

AThird-Party services: reduction mainly explained by lower expenses with surveillance and
travel and also due to costs with the 4 issuance of debentures in 3Q17

AOther: decrease mainly because of lower expenses with the Law of cultural and sports
incentives, and the renegotiation with insurance provider in 2Q18, which generated
savings for the Company
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mm Equity Method under IFRS

I )] Change %
" year-on-year
+433%
(+63.7) *
48 78.5

02 04 05 T

1.3
14.7 1s .
Equity ETAU Brasnorte TBE Aimorés Paraguacu ERB1 Transmineiras Equity

Method 3Q17

Main Impacts

AHigher results from TBE group:
Alncrease in the revenues from the monetary restatement of the financial asset
ADecrease in the financial results due to the payment of the 29 issuance of EATE
and ECTE debentures in October 2017 and to the drop in CDI

AT a e s dirécsinterest in Transmineiras as of November 2017

*n.m. 1 not measurable

Method 3Q18



mmNet Financial Results e Change %

-------- “ year-on-year

33.1%
(+15.7) v
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24
26.6
1'2
(4s8% ) (as0% ) (3249 { nme Cams
Total 3Q17 Financial Revenues Interest Monetary Variation Fair Value Adjustmment Other Financial Total 3Q18
Expenses/Revenues

Main Impacts

AFinancial Revenues: increase due to great cash balance, despite a lower CDI
between the quarters compared

Alnterest: decrease due to the lower gross debt indexed at CDI (liquidation of
debentures in 4Q17), the Credit Agreement renegotiation, and the lower CDI

AMonetary Variation: result of higher volume of gross debt indexed to inflation and
the annual increase in IPCA

*n.m. 1 not measurable



mmNet Income under IFRS

175.1%

T -, Change %
-=" year-on-year

(+170.4)

| I
——————————————— — 63.7 15.7 O 267.7
”””””””” 35.3
30.6
188.3
4+377% (:'—;433%;\i 4+331% (:'1953%;\i
Net Income 3Q17 @ Net RevenweCosts, Expen£fguity Met Ned Finasci al pR&eaxeées Net Income 3Q18

and Dep/Amort

Main Impacts

ANet Revenues: growth in the revenues of monetary restatement of the financial asset
AEquity Method: better results from TBE and Transmineiras

AFinancial Results: higher volume of IPCA debt associated to the increase in this index
ATaxes: higher profit recorded in the period, and JCP with a significant impact in 3Q17

*n.m. 1 not measurable



mm Regulatory Net Revenues . Crange %

-13.2% 462.1

' (-54.8) l

3.9 0.1 362.2

|
|

{ 128% ) O oame ) { 02%

Net Revenues 3Q17 RAP Concessions Variable Portion Deductions Net Revenues 3Q18 Associated Concessions Managerial Net
and Other Revenues 3Q18

Main Impacts

ARAP: decrease due to the cut of 50% in the RAP of TSN, Novatrans, GTESA, and
NTE concessions, which reached the 16" year of operation in the 2017-2018 and
2018/2019 cycles

APV and Others: decrease of R$ 3.9 MM in the Variable Portion (PV) explained by
the reversal of provisions of past events

*n.m. 1 not measurable



mm Regulatory EBITDA
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] I N d ebted Ness Net debt of R$2,230 million, a decrease of 8.5% y.o.y.

and of 3.5% q.0.q.
1.5x Net debt / EBITDA *

Profile of Debt Amortization Average debt maturity: 3.2 years

R$ million
736.3
380.3
2018 2019 2020 2021 2022 2023 2024 2025
Debt Profile Term of Debt Capital Structure (BV)

37%

col M rca I Fixed Coupon Short Term M Long Term Net debt [l PL (Book value)
Basket of Currencies [l TJLP

* Leverage ratio calculated based on Consolidated + Associated Concessions.



mm Projects under Construction

Auction
013/13 =

December 2013

-
1
1
1
J
~
1
1
1

-

Auction

013/15 —
April 2016

Auction
013/15 “":
2nd Part
October 2016 !

Auction
005/16 -
April 2017

(1) RAP for 2018-2019 Cycle

CONCESSION RAP? CAPEX ANEEL ESTIMATED
START (R$ mn) (R$ mn) PARTNERSHIP CONCLUSION
May 0 December
2014 15 107 100% Taesa 2019
June 0 December
2016 62 276 100% Taesa 2019
25% Taesa
D D
e‘z’gTGber 66 368 50% ENTE egngber
25% Apollo 12
50% Taesa
Februar Februar
ezboi‘;i y 107 486 50% Alupar ezbogg y
(100% EATE-TBE)

February 0 February
2017 185 960 100% Taesa 2022
February 76 341 50% Taesa February
2017 50% CTEEP 2022
February 50% Taesa February
2017 113 510 50% CTEEP 2022
August 50% Taesa August
2017 281 1,937 50% CTEEP 2022

905 4,985 RAP Taesa? 584

(2) RAP and Capex figures proportional to T a e s atéks.

(3) EDTE was acquired by Taesa and ENTE on March 26t, 2018

Capex Taesa? 3,164




mm Important Milestones Achieved in 2018

June e

V Preliminary License (LP) - EDTE

=)
September
V SUDAM's Tax Benefit - Miracema
V Preliminary License (LP) - Janauba
V BNB Financing agreement - Janauba
V Preliminary License (LP) - ERB1 (230kV)
=)

October

V Preliminary License (LP) - Aimorés
V Preliminary License (LP) - Paraguacu
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Investor Relations

email: investor.relations@taesa.com.br
~ telephone: +55 21 2212 -6060

k& www.taesa.com.br/ri
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