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4Q07 Earnings Release 
 

COPASA announces Gross Revenue of R$2.1 billion in 2007 
and Net Revenue of R$494 million in the 4Q07 

A Growth of 15.6% compared to the 4Q06. 
 

Vision 
To be the best sanitation company in Brazil, recognized as the benchmark for excellence in the 

sector. 
 

Mission 
To provide sanitation solutions through the provision of public water and sewage services and 

technical support, helping to ensure better quality of life, improve environmental conditions and 
contribute to the country’s socio-economic development. 

 
Belo Horizonte, March 19, 2008 – COPASA - Companhia de Saneamento de Minas Gerais - 
(Bovespa: CSMG3), today announces its results for the fourth quarter of 2007 (4Q07).  The 
following financial and operating information, except where otherwise indicated, is presented in 
BRL and comparisons refer to the fourth quarter of 2006 (4Q06) and the third quarter of 2007 
(3Q07). Tables containing the results according to Brazilian Corporate Law (BR GAAP) are 
available at the end of this document. 
 

OPERATING AND FINANCIAL HIGHLIGHTS OF THE 4Q07 AND FY07 

• Net operating revenues in the 4Q07 totaled R$ 494 million, against R$ 427 million in the 4Q06, and 
R$ 475 million in the 3Q07, representing increases of 15.6% and 4.1% respectively. Gross Revenues 

for the FY07 totaled R$2.1 billion. 

• Net income totaled R$ 145 million in the 4Q07 and R$329 million in the FY07 

• EBITDA in the 4Q07 was R$ 233 million, versus R$ 148 million in the 4Q06. Adjusted EBITDA, 
excluding extraordinary adjustments made, was R$ 209 million, with a margin of 41.5%. EBITDA for 
the FY07 totaled R$666 million and adjusted EBITDA, excluding non recurring adjustments was of 
R$763 million with a margin of 40.2% a 16.2% growth compared to the R$656 million of the FY06 

• COPASA has 611 water concessions and 184 sewage concessions. In 2007, we renewed water 
concessions in 11 cities and sewage concessions in 3 cities. 

• In November, we signed water and sewage concessions in the city of Barabacena, providing services 
to 46,000 inhabitants. This contract is in compliance with the New Sanitation Law (Nova Lei do 
Saneamento).  

• In the 4Q07, we started providing sewage services to 7 cities, representing 124,636 inhabitants. We 
also started providing water services to 10 cities, whose total population is 117,601. In December, we 
were providing water services to 596 cities and sewage services to 108 cities.  

• Investments in the quarter were R$ 232 million.   

• COPASA was elected the Best Company of the Year 2006 in the „Sanitation and Cleanliness‟ 
category of the „Balanço Anual 2007‟ of the magazine „Gazeta Mercantil‟ on October 1, 2007. 

• On October 18, 2007, for the third consecutive year, COPASA was elected by the magazine „Isto é 
Dinheiro‟ as the Best Company of the year 2006 in the Public Services sector, in the magazine‟s 
ranking “As Melhores da Dinheiro” (The Best Companies of Dinheiro).  

• In October, COPASA and the Companhia de Saneamento de Cuiabá (SANECAP) signed a technical 
support contract worth R$ 700,000 to help with the Business Restructuring Program of SANECAP.  

• On March 19, 2008, the Board of Directors approved payment of Interest on Equity for the 4Q07 in the 
amount of R$ 27.6 million or R$ 0.24 per share. Added to the amount approved by the Board of 
Directors throughout the year, the total amount was R$ 79.2 million or a gross amount of R$ 0.69 per 

share.  
• On January 31, 2008, COPASA announced the annual tariff adjustment, valid from March 2, 2008 to 

February 28, 2009 that became valid on March 2, 2008 and will have an expected impact of 9.47%. 
 
 
 
 
 
 
 

 

*EBITDA refers to net revenue, less the cost of services rendered, selling expenses, general and administrative expenses and other net 
operating revenue (expenses), plus the reversal of depreciation and amortization. EBITDA should not be considered as an alternative to net 
income (loss) as an indicator of our operating performance, or as an alternative to cash flow or as a liquidity indicator. EBITDA is not 
recognized by Generally Accepted Accounting Practices in Brazil and may be defined and calculated in different ways by different 
companies. EBITDA Margin is based on Net Revenues. 
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Management’s Comments on the 4Q07 and FY07 results 

In 2007, the population benefiting from COPASA‟s water supply services increased by 475,000 to reach 
almost 12.0 million in the 4Q07, versus 11.5 million in the 4Q06, representing a service index of 97.8% in 
COPASA‟s operational area and 61.4% for the state population as a whole. The number of municipalities 
provided with water services went from 584 in 2006 to 596 in December 2007.  

This performance was reflected in the number of connections, which rose 138,000 water connections to 
3.2 million, an increase of 4.6% over the 4Q06.  The water distribution network was extended by 1,339 km 
(3.5%) to a total of 39,698 km.  

The improvements were even greater in the sewage services. The number of municipalities served 
increased by 20%, from 90 in December 2006 to 108 in December 2007, covering a total population of 6.2 
million, versus 5.8 million in December 2006, a year-on-year increase of 7.8% (453,000 inhabitants), and 
representing a service index of 82.0% in its area of operations and 32.0% of the total state population. 

The number of sewage connections climbed by 127,000, from 1.39 million in December 2006 to 1.52 
million in December 2007.  The collection network expanded by 660 km, totaling 13,223 km. Volume of 
treated sewage jumped by 32.9% y-o-y to reach 100.9 million m³.  

Total billed volume of water and sewage in the 4Q07 grew 9.2% in relation to the 4Q06. In relation to the 
3Q07, billed volume grew 4.6%, thanks to a 4.7% upturn in the sewage billed volume and 4.6% increase in 
water billed volume.  

As for indicators of operating performance, special mention must first be made of the productivity of our 
personnel, measured by the employees/connection ratio (water + sewage), which reached 2.4 
employees/1000 connections, 4.0% down from the 4Q06 ratio. This decrease is mainly due to the growth 
in the number of connections and the reduction of costs with the administrative personnel. 

Gross revenue from water services amounted to R$ 418 million, 24.4% up on the R$ 336 million recorded 
in the 4Q06, while gross revenue from sewage services totaled R$ 134 million in the 4Q07, versus R$ 138 
million in the 4Q06. Gross revenue from water and sewage services together climbed 16.4% year on year. 
The performance of sewage revenue was as expected and is the result of tariff restructuring that took 
place in March 2007 to encourage adherence to sanitary sewage services and, as can be seen, there was 
no adverse impact on COPASA's total revenue.  
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Operating Highlights 

 

ITEM UNIT 4Q07 4Q06 3Q07 
4Q07         

x             
4Q06 

4Q07         
x             

3Q07 

# Of Billed Connections  # 4,693,400 4,428,273 4,628,334 5.99% 1.41% 

Water # 3,174,254 3,036,041 3,134,899 4.55% 1.26% 

Sewage # 1,519,146 1,392,232 1,493,435 9.12% 1.72% 

         

# Of Billed Units # 5,910,836 5,611,901 5,837,431 5.33% 1.26% 

Water # 3,877,477 3,721,446 3,832,805 4.19% 1.17% 

Sewage # 2,033,359 1,890,455 2,004,626 7.56% 1.43% 

         

Billed Volume 
(1)

  1,000 m³  238,693 218,649 228,145 9.17% 4.62% 

Water  1,000 m³  154,751 142,690 147,937 8.45% 4.61% 

Sewage  1,000 m³  83,942 75,959 80,208 10.51% 4.65% 
       

Network Extension – Water  km  39,698 38,359 38,975 3.49% 1.86% 

Network Extension – Sewage  km  13,223, 12,563 13,060 5.25% 1.25% 

Number of Employees # 11,080 11,067 11,097 0.12% -0.15% 

# of Municipalities – Water Concession  # 611 610 611 0.16% 0.00% 

# of Municipalities – Sewage Concession  # 184 180 183 2.22% 0.55% 

Population Attended – Water 
1,000 
inhab. 11,983 11,508 11,849 4.13% 1.13% 

Population Attended – Sewage 
1,000 
inhab.  6,244 5,791 6,135 7.82% 1.78% 

% of population Attended – Water % 97.75 97.67 97.80 0.08% -0.05% 

% of population Attended – Sewage % 81.99 81.69 82.18 0.37% -0.23% 
 
(1) Accumulated in the quarter 
(2) The decrease of the ratio when compared with the 3Q06, is associated with the beginning of operations in municipalities with low level 
of population attended. 
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Financial Highlights R$ thousand 
 

Results 2007 4Q07 4Q06 3Q07 
4Q07         

x             
4Q06 

4Q07         
x             

3Q07 

Net Operating Revenues 1,863,476 494,208 427,419 474,909 15.63% 4.06% 

Other Operational Revenues 33,632 8,517 1,782 7,460 377.95% 14.17% 

Net Revenues 1,897,108 502,725 429,201 482,369 17.13% 4.22% 

Operating Costs and Expenses 
(1)

 1,453,358 327,461 355,472 479,305 -7.88% -31.47% 

                  Cost of Services Rendered 886,127 235,622 205,649 225,315 14.57% 5.02% 

                  Administrative Expenses 288,809 77,051 74,698 79,345 3.15% -2.90% 

                  Selling Expenses 118,319 6,374 22,998 41,913 -72.28% -84.79% 

                  Other Operational Expenses 160,103 8,415 52,127 133,332 -83.86% -93.69% 

Gross Profit 977,349 257,586 221,770 249,594 16.15% 3.20% 

Net Profit   329,323 144,940 36,935 -23,230 292.42%   

EBITDA  666,087 233,291 147,837 61,176 57.80% 281.34% 

EBITDA Margin   35.11% 46.41% 34.44% 12.68%     

Adjusted EBITDA 
(2)

 762,970 208,695  151,632   

Adjusted EBITDA Margin
(2)

 40.22% 41.51%  31.43%     

Net Financing Result 48,411  1,037 309 10,943     

Balance Sheet 

Total Assets 5,764,967 5,764,967 4,924,649 5,435,017 17.06% 6.07% 

Current Assets 1,376,336 1,376,336 1,140,241 1,281,439 20.71% 7.41% 

Long Term + Fixed Assets 4,388,631 4,388,631 3,784,408 4,153,578 15.97% 5.66% 

Current Liabilities 522,525 522,525 538,134 518,581 -2.90% 0.76% 

Long Term Payables 1,731,084 1,731,084 1,129,464 1,542,991 53.27% 12.19% 

Shareholder‟s Equity 3,511,358 3,511,358 3,257,051 3,373,445 7.81% 4.09% 

Net Debt 644,575 644,575 382,774 524,087 68.40% 22.99% 

Indicators 

Current Liquidity 2.63 2.63 2.21 2.47 

Third Party / Own Capital 39/61 39/61 34/66 36/64 

Net Debt / EBITDA 0.84 0.84 0.6 0.88 
 

 (¹) Costs and Expenses = Cost of services rendered + administrative expenses + selling expenses + other operating 
expenses. 
(
2
) Adjusted EBITDA and EBITDA Margin excluding non recurring provisions. 
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Material Facts 
 

Follow On 
 

On November 30, 2007, shareholders of the Companhia de Desenvolvimento de Minas Gerais 
(CODEMIG) and the Municipality of Belo Horizonte filed a registration application with the CVM (the 
Brazilian Securities and Exchange Commission), for a secondary public offering of shares issued by 
COPASA (“Offering”). This operation was coordinated by BB Banco de Investimentos S.A, the lead 
coordinator, and Citigroup Global Markets Brasil Corretora de Câmbio, Títulos e Valores Mobiliários S.A., 
and the offering was structured by Banco de Desenvolvimento de Minas Gerais S.A (BDMG). On January 
24, 2008, the above mentioned shareholders applied to the CVM for the suspension of the Offering, due to 
adverse market conditions. This request was approved on January 25, 2008, with the suspension period 
ending on April 23, 2008. 
 
Subsidiaries  

During 2007, we were authorized by the Legislative Assembly of Minas Gerais to create COPANOR, 
COPASA Águas Minerais de Minas and COPASA Serviços de Irrigação, through which we plan to 
strengthen our market presence, take advantage of business opportunities, strengthen our brand and 
equate it to high quality of services and products.  

Copasa Águas Minerais de Minas 

In 2007, we created Copasa Águas Minerais as a privately-held company. In 2008, the brands “Caxambu”, 
“Cambuquira”, “Araxá” and “Lambari” will be launched successively in Minas Gerais and other states. 

The total investment envisaged is R$35.0 million and production potential is 150 million liters of mineral 
water per year, of which minimum production expected is 4.8 million liters per year of Araxá, 3 million liters 
of Cambuquira and Lambari, and 36 million liters per year of Caxambu. 

In 2007, investments in maintenance, equipment purchases and factory reform and modernization totaled 
R$ 13.9 million. For 2008, investments expected amount to R$ 7.2 million, and are to be allocated in 
works, installations, acquisition of machines, devices and equipment. The objective is to create new water 
sources and bottling and distribution units. 

Copanor 

Copanor, a wholly-owned subsidiary, was created on June 26, 2007, as a privately-held company, with 
head office at Teófilo Otoni, MG. Copanor's objective is to operate water and sewage systems in places 
with population between 200 and 5,000, and to provide quality services at reduced tariffs, made possible 
by lower operating costs and unencumbered investments from the Minas Gerais state government. 

The project involving Copanor is initially focused on the northwest region of Minas Gerais state, serving 
around 400,000 inhabitants. The investments required for implementing the water supply and sewage 
treatment systems, estimated at around R$545.0 million, will be made directly by the state government of 
Minas Gerais, and preliminary forecast is that all the systems will go operational by 2010. 

After the transfer of the loss-making concessions to Copanor, the financial results of COPASA will be 
impacted positively without hampering services to the population in these regions. 

Investments amounting to R$ 140.0 million are expected for the fiscal year 2008, and will go towards 
maintenance and adaptation of operating infrastructure and implementation of water supply and sewage 
treatment systems. 
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Copasa Serviços de Irrigação 

COPASA Serviços de Irrigação was created on August 27, 2007 as a privately-held company to operate 
the irrigation systems in a total area of 34,800 hectares (of which 11,300 hectares correspond to an 
environmental reserve), and an irrigable area of 19,300 hectares under the Jaíba II Project. 

The Jaíba Project is a perimeter irrigation project jointly promoted by the Brazilian government and the 
state government of Minas Gerais, devised to serve as a catalyst of economic and social development in 
the north of Minas Gerais. 

Initial investments in the infrastructure will be made by the state government of Minas Gerais and the 
estimated amount is R$10 million for the period between 2008 and 2011. For the fiscal year of 2008, the 
forecast is approximately R$ 5.5 million towards maintenance and adaptation of the operating 
infrastructure, as well as the acquisition of machines, devices and equipment. Such investments will be 
made by COPASA Serviços de Irrigação with funds from the state government. 

Provisions 

Previminas 

The new actuarial study conducted by the independent actuarial company hired by COPASA established 
that the Company‟s net actuarial liabilities from the defined Benefit Plan maintained by it with Previminas 
were R$ 159 million as on December 31, 2007, (versus December 31, 2006 R$141 million)  thus 
generating a deficit of R$ 18 million to be recognized in 2007. Since an amount of R$ 32.2 million had 
already been provisioned for this deficit, in the 3Q07 as “Other Operating Expenses”, the excess R$ 14 
million was returned to “Other Operating Expenses” in the 4Q07. 

Deferred Taxes 

Pursuant to CVM Instruction 371/2002, it is possible to anticipate the tax benefit from Income Tax (IR) and 
Social Contribution Tax (CSLL)  related to provisions for taxes, provided the company meets all the three 
conditions: show a track record of profitability during at least three years, expected generation of taxable 
profits in the future based on feasibility study that allows realization of deferred taxes in a maximum of 10 
years, and calculate such profits at the current value, based on the period estimated for the realization. 
Since COPASA had in December 31, 2007, provisions in the amount of R$158 million related to 
PIS/PASEP (Social Integration Program) and COFINS (Social Security Financing) provisions (R$40 
million), IPI credit premiums (R$65 million), Contingency Provisions (R$34 million), among others 
provisions (R$19 million), the company accounted the amount of R$53 million as deferred taxes, which 
was deducted from the Income Tax and Social Contribution to be paid for the fiscal year 2007. This 
resulted in a positive impact on profit on the 4Q07. 

Provision for Doubtful Accounts 

A sum of R$20 million was reversed from the Provision for Doubtful Accounts due to the improper write-off 
of interest and monetary restatement in 2007. Currently, COPASA  makes as provisions for doubtful 
accounts, overdue bills for water and sewage supply, not paid for a period of 180 days (for amounts under 
R$ 5,000.00) or 360 days (amounts above R$ 5,000.00). However, COPASA provisioned not only overdue 
water and sewage bills, but also the interest and monetary restatement of these bills, which is 
inappropriate since the amounts related to interest and monetary restatement are financial revenues and 
booked only when the overdue bill is paid and hence should not be provisioned.  

PIS/PASEP and Cofins (Provisions made in the 3Q07, and restated up to December 31, 2007, impacting the 
calculation of Adjusted EBITDA) 
 
Provisions arising from the use of the PIS/PASEP and COFINS credits on contributions made between 
January 2004 and August 2007, whose deductibility was questioned by the external auditors. 
Considering that the current legislation does not address the definition of credits on inputs used in the 
provisioning of services related to the Company‟s corporate purpose and the uncertainties and different 
interpretations regarding the enforceability of the legal wording, the Company recognized the amount of 



 

Página 7 de 18 

4Q07 Earnings Release 

R$40.2 million through provisions for the differences till the legal basis for such credits is defined. This 
amount has been restated up to December 31, 2007. 

IPI credit premium (Provisions in the 3Q07 impacting calculation of Adjusted EBITDA) 

The company made a provision of R$ 63.8 million, that restated to December 31, 2007 figures, reached 
R$64.6 million, related to IPI credit premiums acquired in 2001 and used to offset tax claims in 2001 and 
2002. Until recently, the Supreme Court of Justice (STJ) recognized the right to use the IPI 
credits/premium. However, a report prepared by the external legal counsel and adopted by our internal 
legal counsel, requested in view of the STJ decision on 10/24/2007, caused the Company's Management 
to create this provision till an understanding is reached on this matter, because the final and unappealable 
decision of the Full Bench of the Federal Supreme Court is required, whose opinion has not yet been 
requested. 

Tariff Adjustment 

On January 31, 2008, COPASA announced the annual tariff adjustment, which will be in force from March 
2, 2008 to February 28, 2009, in compliance with State Decree 43,753/2004 and Federal Law 
11,445/2007.  

The consumption, amount and tariff table, used to calculate the water and sewage bill for each client, was 
adjusted in order to raise the company‟s gross revenue by 9.47% at current consumption rates. 

To calculate the adjustment amount, the IGP-M variation on managed costs, actual variation on non-
managed costs such as electric energy, fuel, telephone and chemical products, and a 12% remuneration 
on the investments recognized were considered. 
 

Revenues 

Gross Revenue for the FY07 totaled R$2.1 billion, an 11.4% increase over the FY06. 

In the 4Q07, gross revenue from water and sewage services amounted to R$418 million and R$134 million 
respectively, totaling R$552 million, 16.4% more than in the 4Q06.  The upturn was due to the tariff 
adjustment in March 2007 and the 4.6% increase in the number of water connections and 9.1% increase in 
the number of sewage connections.  

The reduction in Gross Revenue from sewage services in the 4Q07 when compared with the 4Q06 is due 
to the tariff restructuring, which reduced the value of sewage tariffs to 60% of water tariff but did not affect 
COPASA‟s total revenues. In comparison with the 3Q07, growth in gross revenue is 4.1%, which is 
explained by the increase in the billed water volume (+4.6%) and sewage volume (+4.7%). 

 

R$ thousand 4Q07 4Q06 3Q07 
4Q07         

x             
4Q06 

4Q07         
x             

3Q07 

 
2007 

 
2006 

 

2007 
x 

2006 

Gross Revenue – Water 417,815 335,783 401,794 24.43% 3.99% 1,559,249 1,323,966 17.77% 

Gross Revenue – Sewage 134,019 138,498 128,151 -3.23% 4.58% 517,584 541,071 -4.34% 

Total Gross Revenue 551,834 474,281 529,945 16.35% 4.13% 2,076,833 1,865,037 11.36% 

Net Revenue – Water 374,185 302,773 361,743 23.59% 3.44% 1,399,065 1,194,132 17.16% 

Net Revenue – Sewage 120,024 124,646 113,166 -3.71% 6.06% 464,411 487,780 -4.79% 

Total Net Revenue 494,208 427,419 474,909 15.63% 4.06% 1,863,476 1,681,912 10.80% 

 

Cost of Services Rendered 
 

Cost of services rendered increased 17.2% in 2007 over 2006. This increase is mainly explained to the 
Personnel account reclassification into Costs of Services Rendered, Administrative Expenses and 
Commercial Expenses after the implementation of ERP System that took place in October, 2006. We also 
had an increase in electric energy costs, due to an increase in tariffs after April, 2007 and an increase in 
energy consumption due to an increase in water production. 
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Cost of services rendered in the 4Q07 totaled R$236 million, versus R$ 206 million in the 4Q06, a 14.6% 
increase, mainly due to the increase in electric energy caused by a tariff increase, an increase of 7.8% in 
the consumption, and  an increase in cleaning and surveillance services costs, transportation costs and 
technical outsourced services costs. These increases, in the most part were due to new contracts signed 
related to those services. 

 

The table below gives a breakdown of the cost of services rendered: 
 

R$ thousand 4Q07 4Q06 3Q07 
4Q07         

x             
4Q06 

4Q07         
x             

3Q07 
2007 2006 

2007                           
x                       

2006 

Cost of Services Rendered 235,622 205,649 225,315 14.57% 4.57% 
  

886,127     756,430  17.15% 

Personnel 79,450 75,597  73,630 5.10% 7.90% 300,942 
  

238,411  26.23% 

Depreciation / Amortization 53,008 51,655  49,185 2.62% 7.77% 198,642  184,975  7.39% 

Electric Power 58,403  50,844  60,018 14.87% -2.69% 217,121 
  

190,987  13.68% 

Outsourced Services 22,637 19,631  19,060 15.31% 18.77% 89,597      81,259  10.26% 

Material 18,960 13,837  18,228 37.02% 4.02% 69,216 
    

62,857  10.12% 

Other Operating Costs 1,902 19  2,543 - -25.21% 7,716    6,116  26.16% 

Transfer of Tariff to Municipalities 12,730 5,519  12,904 130.66% -1.35% 48,116   36,091  33.32% 

Tax Credits -11,468 -11,453 -10,253 0.13% 11.85% -45,223 -44,265 2.16% 
 

 

Administrative Expenses 
 

In 2007 we had a reduction of 6.4% in administrative expenses mainly due to changes in some personnel 
costs accounting methods as explained in the costs of services rendered section. On the other hand, we 
had an increase in depreciation related to the completion of some ongoing projects, to the amortization of 
the ERP System, and an increase in advertising and technical services in the outsourced services line. 
 
I the 4Q07, Administrative expenses totaled R$ 77 million, 3.1% higher than in the 4Q06. Depreciation and 
Amortization had an increase over the 4Q06 due to the incorporation of ongoing projects that were 
completed in the quarter and after the conclusion of projects and amortization of intangible assets such as 
the ERP System. Compared to the 3Q07, the reduction is explained by the booking, at the 3Q07, of all 
ERP System amortization for the period of October/06 to September/07.  

 
We also had, in the 4Q06, an increase in the outsourced services line related to the hiring of technical 
services, advertising and telephonic services. 
 
The following table details the variations in the items comprising administrative expenses: 
 

R$ thousand 4Q07 4Q06 3Q07 
4Q07         

x             
4Q06 

4Q07         
x             

3Q07 

2007 2006 
2007                           

x                       
2006 

Administrative Expenses 77,051 74,698 78,745 3.15% -2.16% 288,809  308,444  -6.37% 

Personnel 43,844 46,389  47,576 -5.49% -7.84% 180,819    215,645  -16.15% 

Depreciation / Amortization 4,192     1,868  7,620 124.41% -45.99% 16,042      7,250  121.28% 

Outsourced Services 21,069    15,086  19,858 39.66% 6.10% 73,661      61,897  19.00% 

Material  1,585  2,190  1,467 -27.63% 8.04% 6,315        7,833  -19.38% 

Other Operating Costs 6,361    9,165  2,224 -30.59% 186.02% 11,972      15,819  -24.32% 
 
 

Selling Expenses 
 

Selling expenses in the 4Q07 totaled R$ 6 million, 73% lower than in the 4Q06. The reversal of R$ 20.0 
million in the Provision for Doubtful Accounts on account of the improper write-off of interest and monetary 
restatement in 2007, as mentioned earlier, was the main reason for this decline. We also had a reduction 
in outsourced services due to a reduction in the emission of payment slips, with the new sanitation law 
requirements. 
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In the FY07 we had a decrease of 19.8% compared to the FY06 for the same reasons explained above.  
 
The following table details the variations in the items comprising selling expenses: 
 

R$ thousand 4Q07 4Q06 3Q07 4Q07         x             
4Q06 

4Q07         
x             

3Q07 

2007 2006 
2007                           

x                       
2006 

Selling Expenses 6,374 22,998 41,913 -72.29% -84.79% 118,319 147,517  -19.79% 

Personnel 17,573  14,937  16,279  17.64% 7.94%  64,062   55,804  14.80% 

Depreciation / Amortization 2,078  1,792  1,907  15.96% 8.97%  7,653  7,232  5.82% 

Outsourced Services 4,069 7,352  4,736  -44.65% -14.08% 16,995   31,041  -45.25% 

Material 628  576  726  9.03% -13.50%  2,877  2,881  -0.14% 

General Costs  168  147 177  14.29% -5.08%   576   1,892  -69.56% 

Write-offs in PDA -18,143 -1,806  18,088  - - 26,156   48,667  -46.26% 
 
 
 

Cost of services rendered, administrative expenses and selling expenses are summed up in the following 
table: 
 

R$ thousand  4Q07 4Q06 3Q07 
4Q07         

x             
4Q06 

4Q07         
x             

3Q07 
2007 2006 

2007                           
x                       

2006 
Total Operating Costs and 
Expenses 

319,046 303,345 345,973 5.18% -7.78% 1,293,255  1,212,392  6.67% 

Personnel 140,867 136,923 137,485 2.88% 2.46% 545,823 509,860 7.05% 

Depreciation / Amortization 59,278 55,315 58,712 7.16% 0.96% 222,337 199,457 11.47% 

Electric Power 58,403 50,844 60,018 14.87% -2.69% 217,121 190,987 13.68% 

Outsourced Services 47,775 42,069 43,654 13.56% 9.44% 180,253 174,198 3.48% 

Material 21,173 16,603 20,421 27.53% 3.68% 78,408 73,571 6.58% 

Other Operating Costs 8,431 9,331 4,944 -9.65% 70.53% 20,264 23,827 -14.95% 

Transfer of Tariff to Municipalities 12,730 5,519 12,904 130.66% -1.85% 48,116 36,091 33.32% 

Write-offs in PDA -18,143 -1,806 18,088 - - 26,156 48,667 -46.26% 

Tax Credits  -11,468 -11,453 -10,253 0.13% 11.85% -45,223 -44,265 2.16% 

Total operating costs and expenses in the 4Q07 were 5.2% higher than in the 4Q06 and 7.8% lower than 
in the 3Q07. It is important to highlight that the account “Write-off (PDD)” registered a negative figure, as a 
result of the R$20.0 million reversal. As previously explained, this reversal is due to the booking of 
improper write-off of interest and monetary restatement against the provision for doubtful accounts.  
 

 

Other Operating Revenues/Expenses  
 

Other Operating Revenues 
 

In the 4Q07, Other Operating Revenues amounted to R$8.5 million, against R$1.8 million in the 4Q06. 
This increase was chiefly due to the recovery of written-off accounts in the amount of R$ 5.1 million. 
 

Other Operating Expenses 
 

Other Operating Expenses amounted to R$7.8 million in the quarter, compared to R$19 million in the 
4Q06, and R$133 million in the 3Q07. There was a significant decline this year, mainly due to the reversal 
of R$ 14 million consequent to the new actuarial study for the calculation of the Net Actuarial Liability of 
the defined Benefit Plan. It is worth mentioning that the account „Other Operating Expenses‟ rose 
significantly in the 3Q07 due to the provisions related to PIS/PASEP and COFINS, IPI credits and 
Previminas, which totaled R$ 123.4 million.   
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R$ Thousand 4Q07 4Q06 3Q07 
4Q07            

x              
4Q06 

4Q07            
x             

3Q07 

Other Operating Revenues 
  

   

Revenues of Technical Services 2,176  1,869  1,784  16.41% 21.96% 

Revenues of Technology 
Transfers 

-1 -    10  - -112.34% 

Reversal of the non-deductible 
provision 

91  825  63  -89.02% 43.73% 

Write Off (PDD) recovery  5,109  -2,208 5,099  -331.38% 0.19% 

Other revenues 1,143  1,296  504  -11.75% 126.88% 

Total of other Operating 
Revenues 

8,517  1,782  7,460  378.04% 14.17% 

Other Operating Expenses      

Non recurring Losses -6,041 -15,360 -90,456 -60.67% -93.32% 

Other Expenses -1,944  -3,602 -42,328 -46.03% -95.41% 

      Tax Expenses 169  -    -548 - -130.89% 

Total of other operating expenses -7,816 -18,962 -133,332 -58.78% -94.14% 

Other Operating 
Revenues/Expenses 

701  -17,180 -125,872 -104.08% -100.56% 

 
 

EBITDA  
 

In the 4Q07, EBITDA totaled R$233 million, a margin of 46.4%. As previously described, after  
calculating the net actuarial liabilities of the Benefit Plan, an amount of R$14 million was 
reversed, provisioning the most of it in the 3Q07, which directly impacted the results for this 
quarter. We also had a reversal of R$20 million from the account “Write-Offs (PDD)”, due to the 
improper write-off of interest and monetary restatement against the provision for doubtful 
accounts.   
 
For the FY07, EBITDA reached R$666 million and Adjusted EBITDA reached R$763 million 
with an 40.2% margin. 
 

EBITDA Calculation (R$ thousand) 4Q07 4Q06 3Q07 
4Q07         

x             
4Q06 

4Q07         
x             

3Q07 

2007 2006 
2007                           

x                       
2006 

Operating Profit before Financial Expenses 
174,273  92,522  2,464 88.36% - 443,750  456,887  -2.88% 

Depreciation / Amortization 59,018 55,315 58,712 6.69% 0,52% 222,337   199,367  11.52% 

EBITDA 233,291  147,837  61,176 57.80% 281,34% 666,087      656,254  1.50% 

EBITDA Margin 46.41% 34.44%  12.68%   35.11% 38.30%   

 
 

As for adjusted EBITDA, the amount was R$ 209 million, with a margin of 41.5%. This amount 
was calculated excluding the R$ 15 million reversal from improper write-off of interest and 
monetary restatement from the provision for doubtful accounts, related to the first nine months 
of 2007, i.e., excluding non-recurring amounts for the 4Q07. The R$ 14 million reversal related 
to the 3Q07 was also considered as non-recurring and added to the actuarial liabilities 
expenses of the 4Q07. 
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AJUSTED EBITDA Calculation (R$ thousand) 4Q07 

Operating Profit before Financial Expenses 174,273 

Depreciation / Amortization 59,018 

EBITDA 233,291 

Nonrecurring Items   

(-) Interest reversal to restate (allowance for doubtful accounts) 15,146 

(-) Calculation of overstated pension fund deficit 14,000 

(+) Calculation  of actuarial fund deficit 4Q07 4,550 

Adjusted EBITDA 208,695 

Adjusted EBITDA Margin 41.51% 

 
 

AJUSTED EBITDA Calculation (R$ thousand) 2007 

Operating Profit before Financial Expenses 443,750 

Depreciation / Amortization 222,337 

EBITDA  666,087 

Nonrecurring Items   

(+) Provision for IPI tax credits 64,604 

(+) Provision for PIS/PASEP and Cofins taxes 32,279 

Adjusted EBITDA 762,970 

Adjusted EBITDA Margin 40.22% 

 
 

Net Financial Result 

Net financial result in the 4Q07 was R$ 1.0 million 

 

R$ thousand 4Q07 4Q06 3Q07 
4Q07            

x                
4Q06 

4Q07                    
x                           

3Q07 

Financial Revenues 
    

      

Monetary  and  Exchange Variations 2,867   23,660  6,883  -87.88% -58.35% 

Interest  8,962  8,874  7,270  0.99% 23.27% 

Financial operations gains 21,866 16,014   21,334  36.54% 2.49% 

Others  254    729    -    -65.17% - 

Total financial revenues 33,949  49,278   35,487  -31.11% -4.34% 

Financial Expenses      

Monetary  and  Exchange Variations 9,041 29,203 8,547 -69.04% 5.78% 

Interest on debt 18,656 13,071 10,128 42.73% 84.20% 

Taxes 2,650  2,508  2,912 5.65% -9.00% 

Others 2,564  4,187  2,957 -38.76% -13.29% 

Total financial expenses 32,911 48,969 24,544 -32.79% 34.09% 

Financial Revenue (Expenses)  1,037 309  10,943  235.70% -90.52% 

 

Expenses relating to Monetary and Exchange Variations dropped 87.9% compared to the 4Q06, mainly 
due to the 17% drop in the US dollar against the Brazilian real, positively impacting our foreign currency 
debt. On the other hand, this devaluation had a negative impact of on Revenues from Monetary Variations 
as a consequence of the bond pegged to the dollar guaranteeing the last installment of the foreign 
currency debt maturing in 2024. 
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Net Income and Earnings per Share 
 
In 2007, we posted net income of R$ 329 million. Excluding all the non-recurring amounts of the year 2007 
– PIS/PASEP and Cofins provisions, IPI credit premiums and income tax credits through deferred taxes 
adjusted net income was R$ 374 million, which is 11% higher than the adjusted net income in 2006. We 
also recorded a Return on Equity of 10.7% 
 
In the 4Q07, we posted net income of R$ 145 million, which was positively impacted by the reversal 
mentioned earlier.  

R$ thousand 4Q07 4Q06 

 
2007 

 
2006 

Net Income 144,940 55,728 329,323 356,437 

Net per Share  1.26 0.49 2.87 3.10 
 

 

Investments Made and the Investment Program (CAPEX)  

Investments corresponded to 83.8% of the total scheduled for the year. A sum of R$368 million (44%) 
went to water supply systems, R$433 million (52%) went to sewage collection and treatment systems and 
the remaining R$ 37 million (4%) were invested in programs for streamlining operations, corporate 
development, general purpose assets and others. A sum of R$232.2 million was invested in the quarter, of 
which R$ 124.5 million went to sewage collection and treatment systems, principally the expansion of the 
secondary treatment station at ETE Onça and the sanitation system in the cities of Montes Claros and 
Ipatinga. Investments in water systems totaled R$101.9 million in the quarter, mainly going towards 
expansion of the “Rio das Velhas” Production system.  

Investments envisaged for 2007 but not made were automatically passed through to 2008.  
 
As for those water and sewage concessions assumed before December 2006 where the goal was to begin 
operations by the close of 2007, 46% of the population of these municipalities began to be covered in 2007 
and we expect to raise this ratio to 74% by the end of the first quarter of 2008 and to 83% by the end of the 
first half. In regard to sewage concessions, 35% of the population of these municipalities were receiving 
these services by the close of 2007 and we expect this percentage to rise to 62% and 76%, respectively, 
by the end of the first quarter and first half of 2008. 

In regard to the 2010 targets, in the group of 51 municipalities with population over 15,000 inhabitants 
where COPASA retains the water but not the sewage concession, it has already signed 7 sewage 
concession contracts covering a population of 172,000. In the 108 municipalities with a population of less 
than 15,000, where the Company also holds the water supply concession only, it has already signed 6 
sewage service concessions covering a population of 52,000. In the group of 33 municipalities where 
COPASA has no concessions at all, it has already signed water and sewage concessions with two 
municipalities with a joint population of 68,000. 
 

Debt 

COPASA closed the 4Q07 with gross debt of R$1,634 million and net debt of R$645 million, considering 
the financing lines and others liabilities (Cemig and Previminas). The net debt/EBITDA ratio stood at 0.84x.  
Most of the debt is denominated in Brazilian reais and annual amortizations are stable and entirely 
compatible with the Company‟s cash flow. 
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List of Creditors 
 

 

FINANCING LINE 
FIXED 
RATE 

VARIABLE 
RATE 

MATURITY 

OUTSTANDING 
BALANCE 

12/31/2007       
(R$ Thousand) 

In local currency         

FGTS Resources*  
10.30% p.a TR 04/16/2022 548,500 

BDMG (SOMMA) 
8.87% p.a IGP-M 11/26/2016 33,118 

NATIONAL Treasure   

5.38% p.a TR 1/1/2014 199,005 

BNDES/DEBÊNTURES 1
st
 

Issuing  

3.58% p.a TJLP 07/15/2014 305,453 

BNDES/DEBÊNTURES 2
nd

 
Issuing 

 

2.30% p.a TJLP 06/03/2013 141,690 

 
BNDES/DEBENTURES 3ª 

Issuing 

 

2.30% p.a TJLP 07/01/2019 150,858 

Others        

CEMIG 6.00% p.a IGP-M 06/10/2012 75,649 

PREVIMINAS 6.00% p.a INPC 12/05/2020 99,748 

In US$        

BANCO BRASIL (PONTE) 6.06% p.a US$ 12/31/2009 4,076 

UNIÃO FEDERAL - 
BONDS 

**7.60% p.a US$ 04/30/2024 76,385 

         

TOTAL    1,634,481 
 

* FGTS Resources: CEF, Bradesco, Itaú and Unibanco; 
** Average Rate (Libor + Spread) of several bonds. 
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Glossary 
 
RAW WATER – Water in its natural form, as available in the source (before undergoing any treatment 

process). 
MAINS – pipes designed to connect sources of raw water to water treatment plants, located outside the 

immediate environs of the sources; or pipes connecting treatment plants located in immediate environs of 
the sources to distant reservoirs which feed distribution networks.   
HYDROGRAPHIC BASIN – a topographically defined area (bordering another hydrographic basin) in 

which all rainfall is drained by a watercourse (main river) or a connected network of watercourses 
(tributaries of the main river). The entire outflow is discharged through a single river mouth at the lowest 
point in the area.  
CANALIZATION – all works and services aimed at shaping watercourses or their segments into a defined 

geometrical form, with or without an artificial lining of any sort, on the banks or on the bottom.  
WATER CATCHMENT – the extraction and storage of water from any water body for any use.  
CONCESSIONS - authorization to provide water supply services and sanitary sewage. 
CONCESSION AGREEMENT - contracts signed with several municipalities to provide water supply 

services and/or sanitary sewage, as well as the Cooperation Convention. 
UNITS – a legally occupied single occupation property, or independent subdivision of a property, 

possessing private or communal facilities for the use of water supply and sewage collection services. 
ERP – Enterprise Resource Planning 
FLOW – the way in which a watercourse flows (outflow, speed, etc).  
WATER METER – a device that measures and displays the volume of water flowing through, i.e. water 

consumption.  
WATER METERING – the use of equipment to measure the volume of water consumed by a property 

connection. 
ENVIRONMENTAL IMPACT – any alteration of the physical, chemical and biological properties of the 

environment caused by any form of matter or energy resulting from human activity, directly or indirectly 
affecting the population‟s health, safety and well-being; social and economic activities; flora and fauna; the 
environment‟s aesthetic and sanitary conditions; and the quality of environmental resources.  
SERVICE INDEX - served population compared to the urban population from the operated localities. 
BILLING LOSS INDEX - produced volume minus billed volume, divided by produced volume, times 100. 
AUTHORIZATION – government act authorizing or conceding the extraction and/or single or multiple use 

of a given volume of water from a surface or underground source. 
LOSS AND WASTE – water loss in a public supply system (from mains, during treatment, from the 

distribution network, from residential connections and from user waste).  Losses also include any 
catchments, storage or distribution of water for industrial or irrigation purposes which are inefficient, where 
there is visible water loss or where the water is used inappropriately.  
PRESERVATION – the strictest level of protection for natural resources and the environment, designed to 

preserve them absolutely intact for future generations. Not to be confused with “protection” and 
“conservation”, which permit the rational use of environmental resources.  
PREVIMINAS - entity responsible for the employees‟ complementary retirement plan. 
BASIC SANITATION – the use of water resources to meet the population‟s basic hygiene and public 

health needs including the use in commercial, industrial and service enterprises.  It is part of the broader 
concept of sanitation, which includes the planning, design, construction, operation and maintenance of 
water catchments, treatment, canalization and distribution, as well as the collection, removal, treatment 
and final disposal of sewage.  
OUTFLOW  – the volume of water flowing through a given section of a pipe in a unit of time,  usually 

expressed in liters per second (l/s), cubic meters per second (m
3
/s) or cubic meters per hour (m

3
/h). 
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Income Statement Consolidated as of December 31, 2007 (R$ thousand) 

2007 2006 Var (%)

GROSS OPERATING REVENUE

Water services 1,559,249 1,323,966 17.77 

Sewage services 517,584 541,071  (4.34)

2,076,833 1,865,037 11.36 

GROSS REVENUE DEDUCTION

Sale taxes (189,941) (171,435) 10.79 

Unconditional Discounts (23,416) (11,690) 100.31 

(213,357) (183,125) 16.51 

NET OPERATING REVENUE 1,863,476 1,681,912 10.80 

Cost of rendered services (886,127) (756,430) 17.15 

GROSS INCOME 977,349 925,482 5.60 

Selling Expenses (118,319) (147,517)  (19.79)

Administrative Expenses (288,809) (308,444)  (6.37)

Other Operating Expenses (160,103) (44,128) 262.82 

Other Operating Revenues 33,632 31,494 6.79 

OPERATING PROFIT BEFORE FINANCIAL EXPENSE AND REVENUE 443,750 456,887  (2.88)

Financial Expenses (73,444) (71,409) 2.85 

Financial Revenue 116,242 126,140  (7.85)

Interest on own equity (79,208) (90,688)  (12.66)

OPERATING PROFIT BEFORE MONETARY AND EXCHANGE VARIATION 407,340 420,930  (3.23)

MONETARY AND EXCHANGE RATE VARIATION RESULTS

              Monetary and Exchange Rate Variation Expenses (32,205) (50,228)  (35.88)

              Monetary and Exchange Rate Variation Revenues 37,818 61,750  (38.76)

5,613 11,522  (51.28)

OPERATING PROFIT 412,953 432,452  (4.51)

Net Non-Operating  Revenues (Expenses) 25  (806)

PROFIT BEFORE TAXES AND CONTRIBUTIONS 412,978 431,646  (4.32)

   Provision for income tax (116,393) (114,048) 2.06 

   Provision for social contribution on net income (25,649) (27,938)  (8.19)

PROFIT AFTER TAXES AND CONTRIBUTIONS 270,936 289,660  (6.46)

INTEREST ON OWN CAPITAL REVERSAL 79,208 90,688  (12.66)

PROFIT BEFORE TAXES AND CONTRIBUTIONS 350,144 380,348  (7.94)

Profit Sharing (20,821) (23,911)  (12.92)

NET INCOME OF THE PERIOD 329,323 356,437  (7.61)

# Of Outstanding shares 114,794,772 114,794,772  - 

  Earnings per share (R$) 2.87 3.10  (7.61)  
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Income Statement Consolidated as of 4Q07 (R$ thousand) 

 
 
 

4Q2007 4Q2006 Var (%)  
GROSS OPERATING REVENUE 

Water services 417,815 335,783 24.43  
Sewage services 134,019 138,498  (3.23) 

551,834 474,281 16.35  

GROSS REVENUE DEDUCTION 
Sale taxes  (50,374) (43,566) 15.63  
Unconditional Discounts (7,252) (3,296) 120.03  

(57,625) (46,862) 22.97  

NET OPERATING REVENUE 494,208 427,419 15.63  

Cost of rendered services (236,623) (205,649) 15.06  

GROSS INCOME 257,586 221,770 16.15  

Selling Expenses (6,373) (37,370)  (82.95) 
Administrative Expenses (77,042) (74,698) 3.14  
Other Operating Expenses (8,415) (18,962)  (55.62) 
Other Operating Revenues  8,517 1,782 377.95  

OPERATING PROFIT BEFORE FINANCIAL EXPENSE AND REVENUE 174,273 92,522 88.36  

Financial Expenses  (23,870) (19,766) 20.76  
Financial Revenue 31,082 25,617 21.33  
Interest on own equity (27,550) (47,575)  (42.09) 

OPERATING PROFIT BEFORE MONETARY AND EXCHANGE VARIATION 153,935 50,798 203.03  

MONETARY AND EXCHANGE RATE VARIATION RESULTS 
              Monetary and Exchange Rate Variation Expenses (9,041) (29,203)  (69.04) 
              Monetary and Exchange Rate Variation Revenues 2,867 23,660  (87.88) 

(6,175) (5,543) 11.39  

OPERATING PROFIT 147,761 45,255 226.51  

Net Non-Operating  Revenues (Expenses) 

PROFIT BEFORE TAXES AND CONTRIBUTIONS 147,760 45,255 226.50  

   Provision for income tax (9,972) (10,570)  (5.66) 
   Provision for social contribution on net income 421 (2,621)  (116.08) 

PROFIT AFTER TAXES AND CONTRIBUTIONS 138,210 32,064 331.04  

INTEREST ON OWN CAPITAL REVERSAL 27,550 47,575   (42.09) 

PROFIT BEFORE TAXES AND CONTRIBUTIONS 165,760 79,639 108.14  

Profit Sharing  (20,821) (23,911)  (12.92) 

NET INCOME OF THE PERIOD 144,940 55,728 160.08  

# Of Outstanding shares 114,794,772    114,794,772    

  Earnings per share (R$) 1.26    0.49    
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Balance Sheet Consolidated as of December 31, 2007 (R$ thousand) 
 

ASSETS 2007 2006 Var (%) 

CURRENT ASSETS

Cash and Banks 166,792 40,175 315.16 

Financial Investments 823,115 790,117 4.18 

Customers 335,819 257,873 30.23 

Inventory 28,066 26,780 4.80 

Tax Credits 8,658 17,790  (51.33)

Deferred income tax and social contribution 376  - 

Prepaid Expenses 5,524  - 

Other Credits 7,986 7,506 6.40 

Total of currents assets 1,376,336 1,140,241 20.71 

NON CURRENTS ASSETS

Long terms receivables:

     Accounts Receivable 185,574 172,111 7.82 

     Deferred income tax and social contribution 52,352 17,495 199.24 

     Legal Deposits 13,899 2,177 538.45 

     Collateral as financing guarantee 50,700 34,305 47.79 

     Other Credits 39,614 19,288 105.38 

Investments 1,219 965 26.32 

Fixed Asset 3,859,219 3,376,944 14.28 

Intangible 182,868 161,123 13.50 

Diferido 3,186  - 

Total of Non Current Assets 4,388,631 3,784,408 15.97 

TOTAL ASSETS 5,764,967 4,924,649 17.06  
 

LIABILITIES 2007 2006 Var (%)

CURRENT LIABILITIES

Loans and Financing 95,760 90,027 6.37 

Debentures 48,590 20,825 133.32 

Suppliers 93,332 122,314  (23.69)

Taxes and Contributions 34,152 27,212 25.50 

Legal Provisions 5,392  - 

Salary Provisions 1  - 

Accrued for Vacation Pay 51,054 47,965 6.44 

Accrued for litigation  - 15,955

Profit Sharing 20,821 23,930  (12.99)

Interest on own Capital 77,135 87,712  (12.06)

Memorandum of Intent 37,726 51,350  (26.53)

Pension Plan 12,887 9,994 28.95 

Electric Power 33,134 13,910 138.20 

Others obligations 12,541 26,940  (53.45)

Total of Currents Liabilities 522,525 538,134  (2.90)

NON CURRENT LIABILITITES

Long terms paybales

     Loans and Financing 765,324 663,003 15.43 

     Debentures 549,411 259,772 111.50 

    Accrued for litigation 32,737  - 

    Legal Provisions 104,767  - 

       Pension Plan 153,896 103,292 48.99 

    Electric Power 59,723 66,072  (9.61)

     Advances for future capital stock increase 8,797 - 

     Income Tax and Social Contribution on Net Income 15,855 17,495  (9.38)

Others obligations 40,574 19,830 104.61 

Total non current liabilities 1,731,084 1,129,464 53.27 

SHAREHOLDER’S EQUITY

Social Capital 2,632,242 2,632,242  (0.00)

Capital Reserves 70,388 47,403 48.49 

Profit Reserves 808,728 577,406 40.06 

Total shareholders’ equity 3,511,358 3,257,051 7.81 

TOTAL LIABILITIES AND SHAREHOLDER’S EQUITY 5,764,967 4,924,649 17.06 
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About COPASA 
 
COPASA‟s main activities comprise the planning, project design, execution, expansion, 
remodeling and provision of public water supply and sanitary sewage services. It also provides 
technical support services to several municipalities in the state of Minas Gerais, including 
municipalities where the Company has not been granted water or sewage concessions, and to 
the private sector. COPASA focuses its activities on the state of Minas Gerais, the third most 
economically productive state in Brazil.  

 
 
CONTACT 
 
Companhia de Saneamento de Minas Gerais - COPASA MG 
Rua Mar de Espanha, 525 
Belo Horizonte - Minas Gerais 
30330-270 
Tel.: +55(31) 3250-2015 
Fax: +55(31) 3250-1409 

 
Ricardo Augusto Simões Campos 
Chief Financial and Investor Relations Officer 
E-mail: ir@copasa.com.br 

 

    

 
This document may contain future considerations on COPASA‟s business prospects.  These are mere projections and, 
therefore, based entirely on COPASA‟s management expectations regarding the future of the business.  Such forward-
looking statements are subject to risks and uncertainties which depend on factors including economic, political, financial 
and commercial conditions in the markets where we operate.  Investors are hereby advised that these forecasts are no 
guarantee of future performance since they involve risks and uncertainties.  
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