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FERTILIZANTES /
World Markets and CAGR of Largest Markets, 2009 //’

‘ Worl dés Largest PHRler ‘ CAGR of the leading markets
60.0 -
. Pakistan -France 1.8%
8 .|570/IndoneS|a 2 5% 500
razil o. 0 . .0 A -
>
40.0 - 8
(2]
R Others 29% 2 &
<30.0 3
E ~
S 0
\ India 16.2% 20.0 2
S

China 31%

China India us Brazil
H1990 m2009 CAGR

V. N)TAf Aa (KS ¢g2NIRQa TFT2dz2NIK f I NEHSad TFTSNIA

Note:(1) In nutrients consumption / Source: IFA/ANDA
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C} World FertilizerConsumptionby Country /;
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V Brazil consumes less nitrogen mainly due to high production of soybean and low usage
V Adequate use of phosphorus in Brazil

V High Potash application in Bragjlclimatic issues and main crops need KCL (Soy bean, sugar can
others)

Source: IFA / ANDA



FERTILIZANTES

AVG Fertilizer Application2007 /7
HERINGER
== Country Area = Arable land and permanent crops
== Fertilizer NPKmt (nutrients) —8— AVG Fertilizer application (Kg/ha) (nutrients
3298

959.808 963.203

851.488

328.726

152.831 169.500 173.158

66.500
19.540 10.585

China India USA Brazil

V China has a very high AVG fertilizer application due to many subsidies and their own agriculture practic
Vindia is using almost 50% of country area with high consumption of fertilizer but low AVG fertilizer
VUSA has a high technology of applications (low AVG fertilizer) and good agricultural techniques

V Brazil has a good technology of fertilizer application and good AVG fertilizer application
Source: FAO



FERTILIZANTES /

% of Nutrient In 1 ton of Raw Material

Nitrogen Phosphorus
Raw Material %N Raw Material %N %P
Urea 45 MAP 11.52 11 52
: : DAP 18.46 18 46
Ammonium Nitrate 34 TSP 46
Ammonium Sulphate 21 SSP 18% 18

Potassium Chcloride
Raw Material %K
Potassium Chcloride 60

V A lot of formulas can be done through NPK looking for the best technology and cost

V The raw materials can vary the content according to their origin

Source: Heringer



AVG Fertilizer application on the main crops of Brazil //’

2010E 34 4% B AVG NPK (Kg/he  E588 Volume of NPK  —@— % delevery volume
8.085
342 184 361 322 320 263
Soy bean Corn Sugar Cane  Coffe Cotton Pasture Orange Others

Source: Agroconsult / Company
E - Estimate



FERTILIZANTES

Evolution of the Brazilian Fertilizer Market

Z

V CAGR of Brazilian GDP from 1995 to 2009 7%

V CAGR of agricultural GDP from 1995 to 202218%

10,8

(mmtoneladag

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Source : Anda/ IBGE

Planted areaa NPK Gram.s
production
1995 33,7 10,8 69,0
1996 34,7 12,2 74,9
1997 34,6 13,8 75,4
1998 36,7 14,6 82,9
1999 37,8 13,6 84,4
2000 37,5 16,3 100,1
2001 40,0 17,0 98,2
2002 43,9 19,1 124.,8
2003 48,0 22,8 120,2
2004 48,8 22,8 113,6
2005 46,4 20,2 118,0
2006 45,5 21,0 134,6
2007 47,3 24,6 146,5
2008 47,6 22,4 134,6
2009 47,9 22,5 144,2
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B Applied Technologies for Fertilizer Consumption in Brazil //
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V TheCAGR1969to 2009 of plated areaincreased2%andthe agro-plant productionincreased%

V The 7% CAGRof fertilizer consumptionshowsthe fertilizer contribution for the planted area preservationaswell
asanimportant increasein agriculturalproductivity

* Area in hectares planted to soybeans, corn, beans (beans), rice (paddy), wheat (grain), cotton (seed), sorghum @@rian)pdtarley (in grain), triticale (grain), seed (grain),

Rye (grain).

* Prod. AgreVegetable of soybean, corn, beans (beans), rice (paddy), wheat (grain), cotton (seed), sorghum (grain), dab&(aifin grain), triticale (grain), sunflower (in

grain), Rye (grain). 9

Source: Agroconsult



FERTILIZANTES

2 EstimatedArea(millions of ha) Y
Estimated Area

(milions os ha)

Amazon Forest 350 NORTH

Legal Reserves 58

Citys, Lakes, Rivers and Swamp 20 NORTHEAST
Othes uses 78

Reflorestation 5

Sub-total 511

Pasture 172 MIDWEST

Annual Crops and Permanent Crops 72

Available Agribusiness Area 96 COUTHEAS
Sub-total 340 )
Total 851

Source: IBGE; CONafd MAPA

SOUTH
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FERTILIZANTES /
ﬂ Brazilian Fertilizer Market, 2009 /?

V In 2009 Brazil imported approximately 64% of the raw materials for its fertilizer mixes

V Heringer, in line with the Brazilian market, imported 61% of its fertilizers in 2009

36% 27% 17%

Petrobras
Fosfértil

Fbgf_érﬁr
Copebras
Vale
Mosaic

73%

Galvani
Others

FU.S.S.R.

Canada
Israel
Germany
Others

FU.S.S.R
Bulgaria
Netherlands
USA
Venezuela
Argentina
South Korea

38%
USA
Morocco
Tunisia
FU.S.S.R.
Others

NPK Total N P K

® Import M Local
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Note: 1 FUSSR: Former USSRurceANDA



FERTILIZANTES

Brazilian Fertilizer Production Chain

VIncreased integration and concentration of fertilizer producers

Final

Basic Raw Material

Vale Fert.

Petrobras Vale Fert.

Copebras
Galvani

Fertilizer Production
Product

Phosphate NaturalGas Potassium Phosphorus Nitrogen Potassium I\él)llxttu_rgstand
Rock(P) (N) (K) @) (N) (K) |s( :I PuK;)rs

Heringer
Vale Fert.

Copebras Vale Fert.

Galvani Vale Fert.
Petrobras
Yara

Roulier
Others

Bunge
Heringer
Mosaic
Fertipar

Yara
yA\D)\Y/
Others
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FERTILIZANTES /
B Major Players in the NPK Market /?

1995 2008

MOSAIC ADM
11% COPAS 5% /6%

HERINGER

YARA  Fertibras
17% 3%

=
14%/19% »

Solorico

FERTIPA
11%/ 12%

MOSAIC
11%/12%

OTHERS -

Serrana ) 30%
11% BUNGE

28% /30%
HERINGER

14%

BUNGE 32% Takenaka
4%

2009 =17.5%
1H10 = 19.0%

VHer i n gmquésales network and its focus on the retail segment are important drivers
for its consolidation in the market
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Production Cycle in Brazll /?

Plantation

Soybean

Sugarcane Summer and Spring Crops Plantation Sugarcane Summer Crop Platatid

North East Harvest Mid-South Harvest

Plantation/Coverage Plantation/Coverage

Harvest

Winter Crop Plantation Plantation
1

Harvest \Wild Crop Harvest

J
Cotton Winter Crop Plantation / Coverage Crop Plantation
(Mato
Grosso) Crop Harvest Winter Crop Harvest

V Production cycle of the five leading fertilizer consuming crops in Brazil
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FERTILIZANTES /
ﬂ Brazil: Important Agribusiness Player //

Brazil as a % of World ProductipB009 Brazil as a % of World Exports, 2009
(f 1° ))

Orange Coffe (bag) Soybean  Sugar Corn Cotton Orange Coffe (bag) Soybean  Sugar Corn Cotton
juice (grains) juice (grains)

V Brazil is one of the largest producers/exporters of agricultural products and its production costs
are among the lowest in the world

15
Source:USDA/Agroconsult
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FERTILIZANTES

”

2 Vision, Mission and Values of the Company Y
Vision Mission
To be recognized as the best plant nutritio Providing farmers with the best plant nutrition solution
company and a benchmark in the backed by service excelle_nce, ploneerlng_products a
T . fth e — exemplary quality, meeting the expectations of our
Issemination 0 the proper and efrective us clients, shareholders and employees and promoting
of agricultural technology. efficient, profitable and sustainable agricultural activitie§.

Values

ARespect for people

ARespect for and compliance with established agreements
ACommitment to truth and fairness

ARespect for current laws, cultures and customs

AClear and honest communications

ACommitment to the environment

AFreedom with responsibility

Alnnovation and creativity

17
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B Evolution of Brazilian Market and Heringer //

@ Heringer 6s Mar ket Share @

FERTILIZANTES 1H10 = 190%

In thousands of metric tons

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

CAGR: 5.4%

228 228 24.6 554 225

l0g 122 138 146 136 —o :

In thousands of metric tons

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

18
Source: Anda



FERTILIZANTES /
B Fertilizers Delivered by Crop /7

Brazil - 2008 Brazil - 2009
Reforest
3% Re;(zﬂr)est
Coftee N o—
< 6% 7%\
ugarcane L
= Sugarcane \ . Others

Others TN 26%

25%

13% y
14% o

Soybean

Soybean

33% 35%

V Crop diversity enables the continuous growth of agribusiness in Brazil

19
Source: LSPAIBGE/CEPE AGROd ANDA
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,.B,,.,m, Fertilizers Delivered by CropHeringer /7

Heringer - 2008 Heringer - 2009

Reforest

8% Reforest

5%

Coffee Coffee

16% "3'\, Others \ 20% " Others
L 21% \

21%

Sugarcane
17%

Sugarcane

16%

Soybean
20%

Soybean
21%

V Heringer offers solutions for many different crops, minimizing the volatility associated with
local climates and other specific conditions, such as price cyclicality and pests

20

Source: LSPAIBGE/CEPE AGRO e ANDA



FERTILIZANTES /
B Sales by Segment /?

2008 2009

. Resale Cooperatives Resale
Cooperatives 7% 6% 6%

6% | i /

Companies

Companies
38%

47%

Individuals

Individuals
50%

40%

Individuals/Companies = 87% of volume Individual/Companies = 88% of volume

V Focus on the retail segment is important for increasing profitability and mitigating risks

VIn 2009, we sold to 3,745 municipalities, 67% of the total in Brazil
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Mixing Units and Production Capacity

77

V 19 mixing units located in the main consumer
markets

V1 Sulfuric Acid and Single Super Phosphate
(SSP) Unit

V DouradosUnit under construction to replace
RioBrilhante

V Production capacity expansions at the units
in Rosario daCatete Iguatamg Catalaq Rio
Verde andOurinhos

V Installed capacity of 5,400 thousand metric
tons and after conclusio®ourados¢ MS unit,
will increase to 5.7 million
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