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1Q19 Highlights


General Cargo Volume of 12.9 million tons, representing an increase of 10.0% over
1Q18. This was the best result already registered by the Company in the first quarter.
The growth of this group partially offset the reduction of 5.0% in the Mining group
transportation.



The growth of 29.8% in container transportation and 25.1% in cement in 1Q19
compared to the same period of the previous year were important drivers for the
good performance of the General Cargo group.



Net Revenue increased 1% in the first quarter when compared to 1Q18, numbering R$
827.1 million. The impact on the tariff readjustments introduced and a favorable mix
of products transported.



EBITDA reached R$ 484.3 million in 1Q19, an increase of 46.4% when compared to
1Q18, reflecting, mainly, the provision of contractual penalties (Take or pay in favor
of MRS) and cost austerity.



The financial leverage, measured by the Net Debt/EBITDA ratio, reached its best
quarterly level since 2010, closing 1Q19 at 1.27x.

Rio de Janeiro, May 14, 2019 - MRS Logística S.A. announces results for 1Q19. The comparisons refer to the
results for the same period of 2018 and to the results of 4Q18, as indicated. The information directly
extracted from the Balance Sheet and Statement of Income was duly reviewed by independent auditors,
except the non-financial information.

OPERATINONAL RESULTS

2019 began with the tragic event of Vale's breaking of the tailing dam at Brumadinho,
Minas Gerais. In addition to all the damage to the victims and to the municipality itself, the
iron ore loading terminal at Córrego do Feijão was covered by the dam's features, stopping
operation at such terminal.
As a result, MRS recorded 37.4 million tons (Mt) transported in 1Q19, downturn of 0.3%
from the 1Q18. In view of the significant impacts, which will be further detailed below, the
volume downturn is shown to be relatively low. The result reflects the Company's efforts to
leverage the volumes transported with customary customers, as well as the search for the
expansion of the markets.
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In 1Q19, the volume of products transported by the General Cargo group corresponded to 34.6% of the
total transported, the highest percentage ever recorded for such
grouping, which already showed an
increase in the representativeness of the
volume transported by the Company.
This result reflects, mainly, the
downturn of iron ore transport,
reflecting the breaking of the tailing
dam at Brumadinho (MG). The Mining
group accounted for 65.4% of the volume
transported in 2019, accumulated in the
first quarter.

MINING

Transported volume of the Mining group (which includes ore, coal and coke) in 1Q19 was
24.4 million tons, 5.0% lower than in 2018.

Iron Ore - Export

The volume of iron ore aimed at export in 1Q19 showed a decrease of 3.2% in relation to
the same period of 2018, 20.6 Mt were transported as a whole in 1Q19, a relatively modest
impact on Vale's customer scenario.
The retraction in the performance of iron ore transports for export is partly related to the
impacts of the breaking of the tailing dam at Brumadinho (MG) at the Córrego do Feijão
terminal.
Iron Ore, Coal and Coke - Internal Market

In 1Q19, transportation of Mining products to meet the domestic market, considering
volumes of ore, coal and coke, decreased 14.0% in relation to 1Q18, a reduction of 0.6 Mt
transported.
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The reductions in volumes transported are associated with the global impacts of the
mining market, given the aforementioned occurrences, as well as the low performance of the
blast furnace of a significant customer of the Company, reducing the internal consumption of
these products as inputs of the production process. Still on the input of the production
process, there is a strategy adopted by important customers to replace ore, coal and coke by
slabs for a subsequent rolling process, which also reflects the transportation of the Company's
steel products.
Coal and coke transport in the period was 0.6 million tons, a decline of 5.5% when
compared to 4Q18.
GENERAL CARGO

The transportation of the General Cargo group (other products not included in the Mining
group), considering the volumes transported by the Company and the other railroads through
the right of paid passage, amounted 12.9 million tons in 1Q19, a result 10.0% higher than
1Q18. In comparison with 4Q18, there was a decrease of 11.3% due to the traditional
seasonality of the products transported.
Agricultural Products

In 1Q19, MRS transported a total of 8.1 Mt in agricultural products (sugar, corn, soy and
soybean meal) to other railroads using the paid right of way. The growth related to the same
period of the previous year was 7.5%, an expressive result that reflects the consolidation of
the railway mode for the shipment of the products to the port of Santos. Among the
agricultural commodities transported, soy must be highlighted with an increase of 22.7% in
relation to 1Q18, numbering 5.1 Mt transported.
Steel products

Transport of steel products totaled 1.9 Mt in the first quarter of 2019, an increase of 10.2%
compared to the result obtained in the same period of the previous year. The good result is
explained by an improvement in the volume of steel plates transported to
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meet the operations of specific customers of the steel industry, used in the rolling process and the
development of new routes to attend to the Company's customers.
Containers

With 0.5 million tons transported in 1Q19, 29.8% more than in the same period of the
previous year, the transportation of containers remains a cargo with results that illustrate the
growth potential of the Company.
The railway modal is strengthening in this sector, with its growth based on negotiations
with new customers and routes, supported by an operational model that serves different
routes in the main economic centers of the Southeastern region of the country.
Construction Industry

In the construction industry (cement and sand) MRS transported a total of 0.4 Mt in 1Q19,
a 25.1% increase when compared to the same period of 2018. Growth is achieved through the
prospection of new customers for the transportation of slag and an increase in the volume of
the sand portfolio.
Others

MRS transported a total of 2.0 Mt in the other General Cargo products, a group that is
composed of a variety of cargoes (such as zinc, pig iron and pulp), a 12.4% increase in the
comparison between the 1Q19 and 1Q18.
The positive highlights of 2019 in the General Cargo group were container transport, with
growth of 29.8% compared to 2018, validating the strengthening of the railway mode in this
logistics solution and the transportation of products related to Construction Industry, with an
increase of 25.1% in comparison with 1Q019 and 1Q18, reinforcing the reheating of the domestic
market after some consecutive years of strong downturn, mainly in the shipment of supplies as
observed in the sand transport.
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ECONOMIC AND FINANCIAL OUTCOMES

NET REVENUE
MRS reached a Net Revenue of R$ 827.1 million, 0.8% higher than in the same period of
2018.
The top performance is explained by higher tariffs practiced throughout the year and by a
more favorable mix of goods transported. The share of General Cargo in the total volume
transported continues to increase, reaching 34.6% in 1Q19 against 31.9% in 1Q18.

EBITDA
In 1Q19, the Company recorded R$ 484.3 million EBITDA, an increase of 46.4% related to
EBITDA in the first quarter of 2018, with the following variations:





Net Revenue increased R$ 6.4 million, reflecting tariff readjustments and the
favorable transportation mix;
Costs and expenses decreased R$ 30.3 million mainly due to the deployment of
accounting standard CPC06-R2/IFRS16, which reallocated the costs of some
operating lease contracts, including the concession lease agreement, to the
depreciation/amortization caption and financial expenses; and
The Other Operational Revenue and Expenses group had a favorable impact on
EBITDA of R$ 116.7 million. It refers mainly to the provision of revenue protection
mechanisms (contractual penalties) due to the reduction of volume of a significant
customer of the Company.
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INDEBTEDNESS
The Company ended 1Q19 with a slight increase in Gross Debt, totaling R$ 2.5 billion, 0.3%
higher than in 1Q18. Net Debt was R$ 2.2 billion, a decrease of 3.6% compared to the 1Q18,
explained by the amortizations over the period.

The financial leverage indicator, measured by the 12-month Net Debt/EBITDA ratio,
decreased from 1.55x to 1.27x in the comparison between the 1Q18 and 1Q19. Reaching its
best quarterly result in the last 10 years, reflecting the sustainable focus on resource
management and, above all, the control of low leverage.
In the table below the conciliations of Recurrent EBITDA used in the calculation of the
covenants can be verified.
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NET PROFIT
Net Profit in 1Q19 was R$ 115.9 million, 31.1% higher than in the 1Q18. The result reflects
the Company's improved operating income as measured by EBITDA and the provision of
protection mechanisms related to contractual fines as a result of the volume reduction
performed by a significant client of the Company.

CASH FLOW
Cash generation in 1Q19 was positive by R$ 42.5 million against a negative result of R$ 201.7
million recorded in 1Q18. This variation can be justified by the higher volume of funding and
redemption of investments that were linked to some BNDES loan agreements in 2019
compared to 2018. Operating generation, in turn, increased R$ 162.4 million, mainly
reflecting the increase in depreciation and amortization.
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SUBSEQUENT EVENTS
On April 15, 2019, the Company made its 9th issue of simple debentures, non-convertible
into shares, pursuant to CVM Instruction 476. After bookbuilding procedure, the issue was
divided into 2 series.
- - the first series issued pursuant to article 2 of Law 12,431, in the amount of R$ 367.2
million, whose resources will be allocated to infrastructure projects; and
- - the 2nd series in the amount of R$ 282.8 million that will be used in full to increase
working capital.
The inflow of funds attracted through this operation occurred on April 30, 2019.
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Douglas Coutinho
Email: douglas.coutinho@mrs.com.br
Financial Operations & Investor Relations Manager
Diogo Rocha
Email: diogo.rocha@mrs.com.br

Bookkeeper
Banco Bradesco S.A.
Contact Phone: (11) 3684-3749
Email: 4010.acoes@bradesco.com.br
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Investor Relation Website
www.mrs.com.br/ri
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