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| NDEPENDENT ACCOUNTANTSO6 REVI EW REPORT

To the Board of Directors and Executive Board of
POSITIVO INFORMATICA S.A.

Curitibai PR

1. We have reviewed the accountingdmhation included in the accompanying interim financial

statements of Positivo I nform8tica S.A. (the 0
30, 2010, consisting of the individual (Company) and consolidated balance sheets, the related
staterent s of income, cash flows, changes in shar

report, prepared under the responsibility of its Management.

2. Our review was conducted in accordance with specific standards established by the Brazilian
Institute of Independent Auditors (IBRACON), together with the Brazilian Federal Accounting
Council (CFC), and consisted, principally, of: (a) inquiries of and discussions with certain officials
of the Company and its subsidiaries who have responsibility fouating, financial and operating
matters about the main criteria adopted in the preparation of the interim financial statements; and
(b) review of the information and subsequent events that had or might have had material effects on
the financial position ahresults of operations of the Company and its subsidiaries.

3. Based on our review, we are not aware of any material modifications that should be made to the
accounting information included in the interim financial statements referred to in paragraph 1 for
them to be in conformity with Brazilian accounting standards and with the standards established by
the Brazilian Securities and Exchange Commission (CVM) applicable to the interim financial
statements.

4. As mentioned in note 25, during 2009, the Brazilteturities and Exchange Commission (CVM)
approved sever al Accounting Pronouncement s
interpretations and instructions mandatory for adoption in 2010 that changed the accounting
practices adopted in Brazil. As permittedy CVM Resol uti on 603, t he
elected to present its interim financial statements in accordance with the accounting standards
effective in Brazil through December 31, 2009, rather than adopting the standards effective
beginning 2010. Agsequired by CVM Resolution 603/09, the Company disclosed the basis of
presentation of its interim financial statements in note 25, including a summary of the main changes
that might impact its financial statements at yearend, as well as clarifications mrasons for not
presenting an estimate of their possible effects on shareholders' equity and net income, as required
by said Resolution.
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5. The accompanying financial statements have been translated into English for the convenience of
readers outside Bréz

Curitiba, August 06, 2010.

DELOITTE TOUCHE TOHMATSU Cosme dos Santos

Auditores Independentes Engagement Partner



POSITIVO INFORMATICA S.A.

BALANCE SHEETS FOR THE PERIODENDED JUNE 30 AND MARCH 312010
(Company and Consolidated)

(In thousands of Brazilian reais)

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Trade accounts receivable
Related parties
Inventories
Recoverable taxes
Sundry advances
Deferred taxes
Other receivables

NONCURRENT ASSETS
Long-term assets

Related parties
Deferred taxes
Other receivables

Permanent assets
Investments

Property, plant and equipment, net

Intangible assets, net

TOTAL ASSETS

Company Consolidated
Note 6/30/2010 03/31/2010 6/30/2010 03/31/2010

3 49,353 1,823 49,698 1,941
4 525,044 447,414 532,508 450,636
8 808 2,707 808 2,707
5 570,045 583,329 602,642 611,866
6 114,832 102,946 114,569 104,087
15,005 5,776 17,888 7,414
17 75,137 72,112 75,845 72,479
7 14,776 12,942 14,786 12,955
1,365,000 1,229,049 1,408,744 1,264,085

8 76,728 55,122 - -
17 11,656 15,203 11,756 15,303
7 33,480 40,738 33,571 40,828
121,864 111,063 45,327 56,131
9 36,891 24,994 1,404 1,442
10 50,887 46,166 52,506 47,804
11 54,319 53,860 69,900 69,552
142,097 125,020 123,810 118,798
1,628,961 1,465,132 1,577,881 1,439,014

The accompanying notes are an integral part of these financial statements.

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES
Trade accounts payable
Loans - Third parties
Payroll and related taxes
Reserves
Taxes payable
Deferred taxes
Dividends payable
Deferred income
Related parties
Advances to customers
Other payables

NONCURRENT LIABILITIES
Long-term liabilities

Loans - Third parties
Suppliers - Related parties
Provisions

Reserve for contingencies
Deferred taxes

Shareholders' deficit in subsidiaries

Other payables

SHAREHOLDERS' EQUITY
Capital
Capital reserve
Retained earnings
Treasury shares

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Company Consolidated
Note 6/30/2010 03/31/2010 6/30/2010 03/31/2010
12 318,242 241,914 341,650 259,741
13 122,559 163,293 122,559 163,297
29,782 27,629 30,258 28,139
14 145,400 139,608 147,978 141,413
15 9,357 2,971 10,183 3,833
17 40,045 30,629 40,365 30,883
19.f 50,000 50,000 50,000 50,000
6el6 27,391 22,508 27,391 22,508
8 550 595 550 595
65 217 65 217
7,307 5,804 5,348 5,817
750,698 685,168 776,347 706,443
13 68,000 34,000 68,000 34,000
8 77,038 48,144 - -
14 31,507 25,013 31,806 25,312
18 9,805 6,414 10,954 7,564
17 4,799 4,596 4,838 4,596
9 1,178 698 - -
- 800 - 800
192,327 119,665 115,598 72,272
19.a 389,000 389,000 389,000 389,000
19.b 121,034 120,900 121,034 120,900
19.c 212,459 187,125 212,459 187,125
19.9 (36,557) (36,726) (36,557) (36,726)
685,936 660,299 685,936 660,299
1,628,961 1,465,132 1,577,881 1,439,014




POSITIVO INFORMATICA S.A.

STATEMENTS OF INCOME FOR THE PERIODS ENDEDINE 30, 2010 AND 2009.
(Company and Consolidated)

(In thousands dBrazilian reaisunless otherwise stated

Company Consolidated
Note 6/30/2010 6/30/2009 6/30/2010 6/30/2009
GROSS SALES
Products 1,268,396 1,023,233 1,269,079 1,037,503
Services 23,442 22,874 23,442 22,874
1,291,838 1,046,107 1,292,521 1,060,377
SALES DEDUCTIONS
Returns and discounts (31,056) (26,324) (32,595) (27,076)
Taxes (138,512) (117,759) (144,000) (119,537,
(169,568) (144,083) (176,595) (146,613,
NET SALES 1,122,270 902,024 1,115,926 913,764
COST OF SALES (792,359) (684,490) (759,448) (692,819,
GROSS PROFIT 329,911 217,534 356,478 220,945
OPERATING INCOME (EXPENSES)
Selling expenses (185,064) (163,726) (188,764) (165,350,
General and administrative (57,489) (25,632) (58,865) (26,999)
Management compensation 20 (7,037) (4,934) (7,037) (4,934)
Other operating income (expenses), net 1,129 1,882 1,210 1,878
Equity in subsidiaries 9 18,283 577 (1,188) -
(230,178) (191,833) (254,644) (195,405,
INCOME FROM OPERATIONS BEFORE FINANCIAL INCOME (EXPENSES) 99,733 25,701 101,834 25,540
Financial income 21 10,168 12,592 10,408 12,710
Financial expenses 21 (25,771) (27,089) (25,901) (27,134)
Exchange rate change, net 21 765 (39,682) 776 (39,444)
(14,838) (54,179) (14,717) (53,868)
INCOME (LOSS) BEFORE TAXES 84,895 (28,478) 87,117 (28,328)
Provision for income tax 17 - - (1,283) (240)
Provision for social contribution 17 - - (1,214) -
Deferred income tax and social contribution 17 (24,194) 39,934 (23,919) 40,024
(24,194) 39,934 (26,416) 39,784
NET INCOME 60,701 11,456 60,701 11,456
EARNINGS PER SHARE - R$ 0.6914 0.1305 0.6914 0.1305

The accompanying notes are an integral part of these financial statements.




POSITIVO INFORMATICA S.A.
STATEMENTS OF CHANGES |
(Company and Consolidated)

(In thousands of Brazilian reaisnless otherwise std)

BALANCES AS OF DECEMBER 31, 2008

Net income

Proposed dividends (R$ 0,582235 per share)
Dividends paid in 2008 (R$ 0,197731 per share )
Capital reserve

Capital reserve - Stock Options

BALANCES AS OF DECEMBER 31, 2009

Net income

Transfer of net income to earnings reserve
Capital reserve - Stock Options

Option realization - Stock Options

BALANCE AS OF JUNE 30, 2010

The accompanying notes are an integral part of these financial statements.

N SHAREHOLDERSS®

EQUI TY FOR THE PERI ODS ENDED DECEMBER 31,

2009 AND JUNE 30,

Investment Grants Options Granted Earnings Treasury Retained Total
Capital Reserve and Recognized Reserve Shares Earnings Shareholders' Equity
389,000 118,305 790 100,040 (38,126) - 570,009
- - - - - 118,717 118,717
R _ B - - (50,000) (50,000)
- - - (16,999) - - (16,999)
- - - 68,717 - (68,717) -
- - 2,678 - - - 2,678
389,000 118,305 3,468 151,758 (38,126) - 624,405
- - - - - 60,701 60,701
60,701 (60,701) -
- - 271 - - - 271
- - (1,010) - 1,569 - 559
389,000 118,305 2,729 212,459 (36,557) - 685,936




POSITIVO INFORMATICA S.A.

STATEMENT OF CASH FLOW FOR THE PERS ENDED JUNE 30, 2010 AND 2009
(Company and Consolidated)

(In thousands of Brazilian reais)

Company Consolidated
6/30/2010 6/30/2009 6/30/2010 6/30/2009

CASH FLOW FROM OPERATING ACTIVITIES
Net income 60,701 11,456 60,701 11,456
Reconciliation of net income to net cash provided by operating activities:

Depreciation and amortization 10,172 10,843 10,313 11,132

Equity in subsidiaries (18,283) - - -

Stock options 271 755 271 755

Disposal of fixed assets 1 - 1 -

Deferred income tax and social contribution 24,194 (39,934) 23,919 (40,024)

77,056 (16,880) 95,205 (16,681)

(Increase) decrease in assets:
Trade accounts receivable (117,671) 39,717 (122,806) 37,056
Inventories (7,615) 63,383 (22,078) 61,027
Recoverable taxes (26,936) 15,865 (26,301) 15,513
Sundry advances (7,969) 874 (10,236) 821
Other receivables 8,178 4,389 8,168 4,387
Increase (decrease) in liabilities:
Trade accounts payable (20,623) 24,849 (13,716) 29,702
Payables and reserves 17,329 3,716 10,283 3,895
Taxes payables 3,922 (22,893) 3,399 (22,506)
Other payables 17,781 23,355 18,691 25,158
Net cash provided by (used in) operating activities (133,604) 153,255 (154,596) 155,053
CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of investment - (1,887) - (1,887)

Purchase of fixed assets (10,561) (30,363) (10,584) (30,371)

Increase in intangible assets (9,058) (18,041) (9,058) (17,774)
Net cash used in investing activities (19,619) (50,291) (19,642) (50,032)
CASH FLOW FROM FINANCING ACTIVITIES

Loans (repaid)/contracted, net 121,034 (66,663) 121,030 (66,663)

Treasury shares 559 - 559 -

Related parties (3,721) 1,644 (572) -
Net cash provided by (used in) financing activities 117,872 (65,019) 121,017 (66,663)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 41,705 21,065 41,984 21,677
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 7,648 18,833 7,714 19,060
CASH AND CASH EQUIVALENTS AT END OF PERIOD 49,353 39,898 49,698 40,737
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 41,705 21,065 41,984 21,677

Supplemental information:
- Pagamento de juros (8,202) (8,874) (8,202) (8,884)
Interest paid

The accompanying notes are an integral part of these financial statements



POSITIVO INFORMATICA S.A.

(Convenience Translation into English from the Original Previously Issued in Portuguese)

POSITVO INFORMATICA S.A.

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE
QUARTER ENDED JUNE 30, 2010

(Amounts in thousands of Brazilian reéi®$, unless otherwise stated)

1.

OPERATIONS

Foundedin198R osi t i vo | nf or mgdhaseaechndayAetwork 6f ve mp a n
units in the municipality oCuritiba, in the state of Parana, one unit in the municipality of
lIhéus in the state of Bahjas well as two direct subsidiaries, oneManaus in the state

of Amazonas, and another onellimeus in the sate of Bahialn December 2009, through

its subsidiary in Bahia, the Compaagquired the share control of Bor€@mmércio de
Equipamentos Ltda., owner of the computer brand Kennex, based in Sdo Paulo, SP

The Company isprimarily engaged in the manufacty sale and development of
information technology projects; manufacture, sale and lease of software and hardware;
sale of IT equipment, pedagogic and school management systems; technical and pedagogic
planning and support; representation, sale, implertientaraining and support, technical
assistance for equipment and technical/technological and scientific education systems in
several areas and other related activities

The products manufactured and sold by the Company include small and reezidgm
computers, portable computersjonitors, circuit boards educational desks, classroom
computer equipment, servers and educational softsyastems

PRESENTATION OF INTERIM FINANCIAL STATEMENTS

The interim financial statements have been prepared in coritfpriwith Brazilian
accounting practices and standards of CVM (Brazilian Securities and Exchange
Commission), and guidelines of the Brazilian Corporate Law (Law 6404/76), including
new provisions introduced, altered and revoked by Law 1/2688and Law 1191/2009

The interim financial statements have been prepared in accordance with the consolidation
criteria set forth by Brazilian accounting practices and standards issued by the Brazilian
Securities and Exchange Commission (CVM) and inchirdefinancialstatements of the
subsidiaries Positivo Informética da Amazonia Ltda. and Positivo Informética da Bahia
Ltda



POSITIVO INFORMATICA S.A.

With the acquisition of Boreo Comércio de Equipamentos Ltda. on December 18, 2009,
the financial statements of this indirect subsidiasrerconsolidated.The acquisition of

this company wapart ofa strategy to expand the distr
products to retailers, strengthen amntractual commercial relationships, make sales to
nonthabitual customers ansuppresscompetiton. Boreo currently holds the computer
brand Kennex, which has a consolidated presence in the computing retail indibry.
acquisition was made by Positivo Informatica da Bahia Ltda. for the total amount of
R$12,000, R$6,500 of which were capitalized &%5,500 settled in January 200his
purchase generated goodwill of R$14,173, recorded in the acquirer and based on expected
future profitability.

As of June 30, 2010, assets, liabilities assumed and net income from the indirect subsidiary
were consotlated in the interim financial statements

Ownership interest %
06/302010 03/31/2010

Direct subsidiaries

Positivo Informatica da Amazoénia Ltda. 100 100
Positivo Informatica da Bahia Ltda. 100 100
Indirect subsidiary

Investee of Positivo Informatica da Bahia Ltda.

Boreo Comércio de Equipamentos Ltda. 100 100

I n the consolidation, the Companyds inves
payable, revenues and expenses were eliminated so that the corgsaldatamation

actually represented the balance of transactions with third parhiessubsidiaries follow

the same accounting practices as those adopted by the Company.

3. CASH AND CASH EQUIVALENTS

Company Consolidated
6/30/2010 03/31/2010 6/30/2010 03/31/2010
Cash 3 3 3 3
Banks 7,483 1,769 7,828 1,887
Short-term investments yielded based
on CDI (interbank deposit rate) 41,867 51 41,867 51
49,353 1,823 49,698 1,941




POSITIVO INFORMATICA S.A.

4. TRADE ACCOUNTS RECEIVABLE

Company Consolidated

6/30/2010 03/31/2010 6/30/2010 03/31/2010

Current 485,010 373,681 492,401 376,417
Past-due:
Up to 30 days 17,445 26,992 17,683 26,992
31 to 60 days 12,017 18,251 12,019 18,622
61 to 90 days 13,765 16,138 13,779 16,146
91 to 180 days 25,255 19,765 25,297 19,934
181 to 360 days 15,622 6,831 15,806 6,831
Over 361 days 9,508 8,319 9,507 8,319
Allowance for doubtful accounts (7,511) (7,381) (7,530) (7,412)
(-) Adjustment to present value (4,858) (15,182) (5,245) (15,213)
(-) Advances of receivables (41,209) - (41,209) -
525,044 447,414 532,508 450,63!

Pastdue balances refdsasically to the sale of products to three government agencies,
which will be received after an internal approval process in such ageHcstarically,

these delays in the payment process are usual in this sales segment, anticipated by
Management withints business strategy, and has never resulted in material losses for the
Company.Therefore, pastiue balances do not represent any credit risk and no allowance
has been recognized

Criteria for estimating the allowance for doubtful accountiue to theconcentration of

sales in a small number of customers (the 20 biggest customers represent about 76% of the
total trade accounts receivable as of June 30, 2010 and 79% as of March 31, 2010), the
Company evaluates the necessity of an allowance based gigtigtam the individual
analysis of pastiue amounts, considering historical losses on-gastreceivablesAs of

June 30, 2010, this allowance amounts to R$7,530 (R$7,412 as of March 31, 2010)

In the period ended June 30, 2010, the Company entetedeceivablesassignment
agreementso receive these amowin advance The amounteceived in advance the
periodtotals R$ 41,209, which will be settled agwvoices mature

The Company has R$36,683 related to financial lease agreements, R$15@b@iof
were recorded in shetérm receivablesThe amount of R$23,474 was recorded in the
long-term, as described in note 7.



POSITIVO INFORMATICA S.A.

5.  INVENTORIES

Company Consolidated
6/30/2010 03/31/2010 6/30/2010 03/31/2010
Materials 385,679 372,209 406,502 389,438
Products 132,638 119,668 136,168 122,195
Imports in transit 79,718 78,817 87,245 86,636
Software licenses 8,045 11,263 8,762 12,226
Advances to suppliers 6,262 44 767 6,262 44,766
Obsolescence reserve (42,297) (43,395) (42,297) (43,395)
570,045 583,329 602,642 611,86

Provision for obsolesce of inventories is made based on the assessment of raw materials,
inventories for resaland finished goods which do not have clearly expected use or sale.
The main basis for this evaluation is the inventory turnover, segregating goods allocated to
the production from those allocated to technical assistance.

6. RECOVERABLE TAXES

Company Consolidated

6/30/2010 03/31/2010 6/30/2010 03/31/2010

ICMS (state VAT) 35,276 27,529 35,398 28,90!
COFINS (tax on revenue) 31,449 26,784 31,616 26,85
Income tax 17,380 16,111 17,450 16,14.
IPI (federal VAT) 14,181 18,776 14,191 18,79
PIS (tax on revenue) 7,756 6,759 7,803 6,78!
Social contribution 6,604 5,551 6,604 5,55!
Other 2,186 1,436 1,507 1,05
114,832 102,946 114,569 104,08

STATE VAT (ICMS)
The Company has the following ICMS tax benefits:

(i) State Law 13214/2001, confirmed by State Law 15542/2007, establishes a decrease
to 7% in tax rate on IT products sold inside the State

(i) State Decree 5375/2002, confirmed by the Special Taxatiomefrggnt, which allows

utilization of deemed ICMS tax credit, resulting in a 3% tax rate for specific products
sold by the Company

10



POSITIVO INFORMATICA S.A.

As a result of the above tax benefits received, in the quarter ended June 30, 2010 the
Company recorded R$119,372 (R$92,4%0 of June 30, 2009), related to investment
grants, under Sales deduction3axes, related to the sale of manufactured goods, and
maintained R$27,391 in liabilities, under Deferred income (R$22,508 as of March
31, 2010), which will be recorded in incoms anderlying assets are amortized and
investment obligations related to tax benefit are met, as required by CPC 07

FEDERAL VAT (IPI)

The IPI tax credit is derived from the tax benefit established by Law 8248/1991 that
granted IPl exemption, which wastda converted into progressive reduction, on the
shipment of new equipment, machines, devices and new instruments, including industrial
automation and data processing equipment, of national production, combined with the
maintenance and utilization of th@lltax credit, related to raw materialstermediate
products and packaging materials used in the manufacture of gdweprogressive tax
reduction, according to law, is as follows:

o Reduction of 95% of the tax due, from January 1, 2004 to Decemh20BA4.,
o Reduction of 90% of the tax due, from January 1, 2015 to December 31, 2015.

o Reduction of 70% of the tax due, from January 1, 2016 to December 31 vA4®
it will be abolished

To be eligible for such benefit, the Company must invest annuatiyt&®o of the gross

sales of IT goods and services with tax incentives in IT research and development activities
calculated in accordance with Law 8248/1991 and subsequent amendrhen®ompany

must annually present to the Ministry of Science and Teogyokvidence that it is
complying with this investment requirement.

7. OTHER CREDITS

Company Consolidated

6/30/2010 03/31/2010 6/30/2010 03/31/2010
Financial lease 23,474 30,727 23,474 30,727
Prepaid advertising expenses 17,391 19,300 17,391 19,300

Unrecognized interest 372 - 372 -
Escrow deposits 4,436 1,667 4,436 1,667
Other 2,583 1,986 2,684 2,089
48,256 53,680 48,357 53,783
Current portion 14,776 12,942 14,786 12,955
Noncurrent portion 33,480 40,738 33,571 40,828

As of June 30, 2010, the Company has credits to be offset with advertising expenses
totaling R$10,298 (R$11,138s of March 31, 2010), registered in prepaid advertising
expensesManagement understands that these receivables will be realized through 2013
and recorded the adjustment to present value on the balance.

11



POSITIVO INFORMATICA S.A.

The Company has IT equipment lease agreements totaling R$38,683 that, in light of CPC
06, Management judgesay qualify as financial leas&éhese agreements are effective for

4 years and have no renewal, sales option or readjustment classefsJune 30, 2010,
long-term balance is R$23,474.

To comply with the new requirements to record this type of tramsgacthe Company
recorded these assets as losugd shorterm receivables.

The agreements were recorded at the present value of the minimum future amounts

receivableThe Company should recognize future charges as financial income from lease
based on thastallments receivable.

12



Positivo Informatica S.A.

8. RELATED-PARTY TRANSACTIONS

Company
Assets Liabilities Sales Purchases and services
6/30/2010 31/03/2010 6/30/2010 31/03/2010 6/30/2010 6/30/2009 6/30/2010 6/30/2009
Current
Centro de Estudos Superiores Positivo 72 s (a) 55 1,335 - 1
Sociedade Educacional Ltda. 77 63 (a) 88 267 475 -
Editora Positivo Ltda. 585 2,581 (a) 5,026 (b) 6,866 182 (d) 44
Gréfica e Editora Posigraf/s. 74 55 (a) - 45 75 (b) 22 466 1,026 (c)
Rosch Administracao de Bens Ltda - - (e) 550 550 - R 3,300 1,751
Administraticve Center - - ()] - - - - 1,442 1,407
808 2,707 550 595 5,244 8,490 5,865 4,229
Noncurrent
Positivo Informatica da Bahia Ltda 13,435 12,797 (k) - - - R - R
Positivo Informatica da Amazonia Ltda 63,293 42,325 (h) 77,038 48,144 9,181 (9) 1,621 68,877 (i) 5,029
76,728 55,122 77,038 48,144 9,181 1,621 68,877 5,029
77,536 57,829 77,588 48,739 14,425 10,111 74,742 9,258

a) Microcomputer sales

Refer to sales of microcomputers manufactured by the Compangs are in compliance with the price and term policies defined by
the partiesThe Company sells microcomputeosdll its related parties

Gréafica e Editora Posigraf S.A.

b) Copyrights
Copyrights refer to the permissions by Positivo | nftommremm8ti ca
designated by Grafica e Editora Positivo S.A., &l as the supply of CIROM matrix with educational contentShe Company
wi || provide access to the fAPortal Positivoo for &8HE t he inst

13



Positivo Informatica S.A.

According to the contract, for the assignmentapyrights the Company receives a
monthly compensation of R$ 378uch revenues are recorded under the caption
Agr os s .iThepreces wfethis agreement were defined internally in 2003 and
since then are being adjusted for inflation

Beginning the seond half of 2008, the rights on copyright contracts were transferred
to Editora Positivo, all terms and conditions in effect were maintained

Printing products and services

Refer to the purchase of printing products and services

Editora Positivo Ltda

d)

Publishing services

Refer to publishing servicastained by the Companyhese publishing services are
used in the printing products produced by Gréfica e Editora Posigraf S.A. and other
printing companies contracted by the Company

Rosch Administrdora de Bens Ltda.

e)

Rentals

The Company has a lease contfactmanufacturing unitsvith a related partghat
expires every six yeaend provided fomonthly paymentof R$550 The amount is
adjustedon anannualbasissupported byontractual amendmenand as a function
of expansions inbuilt areas that ultimately increasethe production capacity,
leaseholdmprovements and extension of the lease term.

Centro de Estudos Superiores Positivo

f)

Arrangement

The Company entered into amrangementvith Universidade Positivo related to the
cooperation and scientific and technology interchange program, supported by
Brazilian legislatiofLaw 11077/04 and Decree 5906)0fr the empowerment and
competitivenessof the IT industry encompassingresearch, devepment and
scientific and technology services activities, human resource education and training,
technology absorption and transfer, improvement@stianization of theuse ofthe
laboratory infrastructure

14



Positivo Informatica S.A.

Positivo Informatica da Amazonia Ltda.

¢)

h)

Loan

The Company has intercompany loans with Positivo Informatica da Amazoénia Ltda.
for working capital purposes withouteterminate maturityln 2009 and 2010, no
charges were levied on these balances

Sale

The Company sells inputs for productiontiosubsdiaries.

Purchase

The Company purchases finished products from the subsid@aryresale to
customers.

Administrative Center

)

Apportionment of expenses

Apportionmentof administrative expenses and services shared with Sociedade
Educacional Positivo dia, Grafica e Editora Posigraf S.A. and Editora Positivo
Ltda. These expenses refer to the shared usehef purchasing, HR and IT
departmerd, and the reimbursement of raht electricity, water and telephone
expenses of the Educaciondlechnology s seseTine apportionment is
calculated at the effective costpprtionedbased on the use of the resources
available

Positivo Informatica da Bahia Ltda.

k)

Loan

The Company entered into loan agreements with Positivo Informética da Bahia Ltda.
to support lhe acquisition of Boreo Equipamentos de Informatica |-tddthout
determinate maturityn 2009 and 2010, no charges were levied on thakaces

9. INVESTMENTS

Company Consolidated
6/30/2010 03/31/2010 6/30/2010 03/31/2010
Equity in subsidiaries (a) 35,487 23,552 - -
Other investments 1,404 1,442 1,404 1,442
36,891 24,994 1,404 1,442
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a) Investments in subsidiaries

On December 6, 2007, the Compamgatedthe direct subsidiry Positivo Informatica da
Amazonia Ltda., whose operations started in October 2@08perate under the same
coporate purpose as ti@mmpany.The entire decisioimaking process is centralized and
financial, administrative, accounting and control sesw@eperformedby the Company

As of June 30 and March 31, 2010, the capital of Positivo Informética da Amazénia Ltda.

was R$8,100.
Company
6/30/2010 03/31/2010
Balance at beginning of period 16,017 16,017
Equity in subsidiaries 19,470 7,535
Balance at end of period 35,487 23,552

On April 8, 2008, the Compargreated thelirect subsidiary Positivo Informatica da Bahia
Ltda., whose operations staal in 2009.In 2009, this direct subsidiary acquired Boreo, as
explained in note 2.

As of June 30 and March 31, 2010, the capital of Positivo Informatica da Bahia Ltda. was

R$10.
Company
6/30/2010 03/31/2010
Balance at beginning of period 10 10
Investment acquisition/capital contribution - -
Equity in subsidiaires (1,188) (708)
Balance of provision for shareholders' deficit at end of period -1,178 -698
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10. PROPERTY, PLANT AND EQUIPMENT

Company Consolidated
Annual 6/30/2010 03/31/2010 6/30/2010 03/31/2010
depreciation Adjusted Accumulated
rates cost depreciation Net Net
Machinery and equipment 10% 30,359 (5,095) 25,264 23,021 25,801 23,574
Hardware 20% 6,477 (3,780) 2,697 2,917 2,959 3,198
Improvements 10% 5,779 (1,375) 4,404 4,299 4,403 4,299
Furniture and fixtures 10% 4,392 (1,450) 2,942 3,048 3,013 3,121
Industrial facilities 10% 3,226 (719) 2,507 2,157 2,686 2,342
Buildings 5% 2,000 (187) 1,813 1,833 1,813 1,833
Other 10% 11,949 (689) 11,260 8,891 11,831 9,437
64,182 (13,295) 50,887 46,166 52,506 47,804
11. INTANGIBLE ASSETS
Company Consolidated
6/30/2010 03/31/2010 6/30/2010 03/31/2010
Annual Adjusted Accumulated
rates cost amortization Net Net
Intangible assets with finite useful lives
Development projects (a) 33% 44,335 (25,839) 18,496 17,543 18,496 17,543
System project i E RP20% 34,430 (1,672) 32,758 33,234 32,758 33,234
Software licenses 20% 5,289 (3,746) 1,543 1,970 1,543 1,970
Software 20% 3,690 (2,168) 1,522 1,113 1,542 1,106
Other - - - - - 1,388 1,526
87,744 (33,425) 54,319 53,860 55,727 55,379
Intangible assets with indefinite useful lives
Goodwill (b) - - - - - 14,173 14,173
- - - - 14,173 14,173
87,744 (33,425) 54,319 53,860 69,900 69,552

a) Prgectdevelopment costs

The Company has tax benefits that are granted to the IT and automation business segments
under Law 8248991 known as IT Law, regulated by Decree No. 792 of October 23,
1991 Such law was amended by Law 10176 of January 11, 2001, repblai@ecree No.

3800 of April 20, 2001, which in 2004 was amended again by Law 11077 of December 30,
2004, regulated by Decree No. 5906/2006 of September 26, 2006
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To be eligible for this benefit, the IT service and products production or development
conmpanies must invest annually a minimum percentage of their revenue in information
technology research and development activities in the codriteyminimum percentage to

be invested is calculated based on 5% of the gross revenue from sales in the domestic
market of IT products and services covered by the tax incentive law, deducting from gross
revenue the resale of products and related taxes, as well as the acquisition value of
products covered by the tax incentive laWhe percentage to be investhds itsbasis
reducedby 20% through 2014, plus an additional reduction of 50% through December 31,
2009. Since January 1, 2010, the additional reductives ber 25% effective through
December 31, 2014 he investment requirement for the period ended Decenih2089

is R$30,4961In the first half of 2010, R$15,648 was invest€éde amounts are invested in

the enhancement of existing products and the development of new products, and basically
comprise: direct and indirect labor and related taxes, softwareultngsservices,
materials, infrastructure, travel and other related costs

Investments are divided into Portal Educacional Projects and Mesas Educacionais Projects,
which are basically amortized over three years based on the history of useful lives, as

follows:
Company Consolidated
6/30/2010 03/31/2010 6/30/2010 03/31/2010
Adjusted Accumulated
cost amortization Net Net
Portal Educacional Project 41,098 (22,602) 18,496 17,543 18,496 17,543
Mesas Educacionais Project 3,237 (3,237) - - - -
44,335 (25,839) 18,496 17,543 18,496 17,543

The amortization of these projects was recorded under cost aof sales

b) Goodwill

In December 2009, the subsidiary Positivo Informética da Bahia Ltda. completed the
acquisition of Boreo Comércio de Equipamentos Ltda., generating a goodwilL4fIRS,
recorded in the acquirer and based on expected feaunengs as described in note 2.

12. TRADE ACCOUNTSPAYABLE

Company Consolidated
6/30/2010 03/31/2010 6/30/2010 03/31/2010
Domestic market 110,855 85,604 113,482 92,639
Foreign market 193,054 125,664 213,832 133,130
Copyrights and licenses 15,506 31,636 15,510 34,962
Unearned interest on APV Suppliers (1,173) (990) (1,174) (990)
318,242 241,914 341,650 259,74,

The copyrights and licenses payable represent obligations for the acquisition of Microsoft
software licensesSuch licenses arsupmrted bylicense agreements entered into by and
between the parties and are renewed periodically
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13. LOANS AND FINANCING

Rates% Due to Guarantees Company Consolidated
6/30/2010 03/31/2010  6/30/2010 03/31/2010
Current
Working capital 107% of CDI 09/09/2010 Promissory note 15,012 33,785 15,012 33,785
Working capital 114% of CDI 05/04/2010 Promissory note - 20,284 - 20,284
Working capital 113% of CDI 05/24/2010 Promissory note - 15,151 - 15,155
Working capital 111% of CDI 05/31/2010 Promissory note - 40,293 - 40,293
Working capital 111% of CDI 05/14/2010 Promissory note - 15,066 - 15,066
Working capital 113% of CDI 05/14/2010 Promissory note - 35,156 - 35,156
Secured account 100% of CDI 04/01/2010 Promissory note - 2,168 - 2,168
Leases (a) CDI+3,80% p.a. 36 months - 1,146 1,390 1,146 1,390
Working capital 112% of CDI 08/13/2010 Promissory note 50,663 - 50,663 -
Working capital 105% of CDI 08/23/2010 Promissory note 15,179 - 15,179
Working capital 104% of CDI 08/27/2010 Promissory note 20,209 - 20,209
Working capital 103% of CDI 09/03/2010 Promissory note 20,142 - 20,142
BNDES 4,5% p.a 02/15/2016 - 208 - 208
122,559 163,293 122,559 163,297
Noncurrent
BNDES (b) 4,5% p.a 02/15/2016 Letter of guarantee 68,000 34,000 68,000 34,000
68,000 34,000 68,000 34,000
Total 190,559 197,293 190,559 197,297

a) Leases

Arising from the lease of equipment and related services to be used in the ERP
project Equipment was recorded in the Compausy pr operty, pl ant
fair value and are being depreciated over the useful life of agdettse end of the

lease termtheleasedequipmentan be purchasddr a minor amount

b) BNDES
In 2010, theCompany entered into an agreement to obtgecial financing lines
with BNDES in the amount of up to R$147,000, which will be allocated to

innovative activitiesDuring the first half 0f2010, the Companyeceived the first
two tranchesindertheloan, totalingR$68,000
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14. LONG- AND SHORT- TERM PROVISIONS

Company Consolidated

6/30/2010 03/31/2010 6/30/2010 03/31/2010

Current
Provision for warranty and technical assistance 60,206 55,356 61,359 56,079
VPC reserve 49,463 45,726 49,883 45,904
Accrued commissions 20,151 19,248 20,402 19,361
Provision for discounts 9,220 10,979 9,220 10,979
Accrued freight 9,153 5,614 10,097 6,807
Other 2,130 6,225 2,167 5,823
Cut-off provisions (4,923) (3,540) (5,150) (3,540)
Subtotal 145,400 139,608 147,978 141,413
Noncurrent
LT Warranty and technical assistance reserve 31,507 25,013 31,806 25,312
176,907 164,621 179,784 166,725
a) Provision for warrantand technical assistance
Based on the number of computers under warranty and the warranty period for those
computers, and the recent history of service frequency per machine and the average
cost of technical supportesrices, provisions were estimated to cover the total
obligation assumed in relation to the equipment under warranty for the respective
periods
b)  AccruedCooperative Adverstising
The amounts accrued as cooperat@e@vertising are calculated based on the
percentages agreed by the pariesl refer tothe promotion and advertising of
company productsThe percentages involved are negotiated with each customer
individually.
c) Accruedcommissions
The reserve for commissions is calculated based on the indivitrcentage of
commissions recorded in sales orders, applied to issued invoices, less the portion
already paid to representatives.
d) Provision fordiscounts

The amounts accrued fdiscountsare calculated based on historic percentages and
additional denand. The amounts involved are negotiated with each customer
individually.
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15. TAXES PAYABLE

Company Consolidated

6/30/2010 03/31/2010 6/30/2010 03/31/2010

IRRF 8,307 2,048 8,332 2,095
COFINS (tax on revenue) 779 619 805 645
PIS (tax on revenue) 183 148 270 218
Income tax and social contribution - - 670 664
Other 88 156 106 211
9,357 2,971 10,183 3,833

Based on sales to government agencies not yet collected, the Company calculated
PIS/PASEP and COFINS on a noncumulative bd%ie payment of PIS and COFIN&s
deferred and will be made when sales payments are received from government agencies, as

permitted by prevailing legislation

16. DEFERRED INCOME

Refers to the investment grant portion whose investment obligations were not fully met, as
described in noté.

As a result of the utilization of ICMS tax benefits in the ypariod June 30, 2010, the
Company recorded R$,391in liabilities, in Deferred Asset (RR,508as ofMarch 31,

2010), which will be recorded in income (loss) due to the amortizatioelafed assets and
fulfillment of obligations required as a contra entry to said tax benefit, as described in the

provisions established in CPC 7.
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17. CURRENT AND DEFERRED INCOME TAX AND SOCIAL CONTRIBUTION

a) Deferred charges

Deferred income tax and sociabrtribution assets and
recognized using the aggregate tax rate in effect as of Jurg®B0,and 2009 and

broken down as follows

liabilities have been

Assets Company Consolidated

6/30/2010 03/31/2010 6/30/2010 03/31/2010
Deferred income tax and social contribution
Warranty and technical assistance reserve 35,331 30,883 35,565 30,961
Obsolescense reserve 14,381 14,755 14,409 14,782
VPC reserve 11,442 10,762 11,551 10,793
Commissions reserve 6,807 6,535 6,882 6,563
Reserve for contingencies 3,334 2,181 3,334 2,181
PVA 3,154 2,057 3,286 2,129
Rebate 3,135 3,733 3,135 3,733
Reserve for labor contingencies 2,909 3,964 2,911 3,978
Tax loss carryforwards 591 4,518 591 4,518
Other temporary differences 5,709 7,927 5,937 8,144
86,793 87,315 87,601 87,782
Current 75,137 72,112 75,845 72,479
Noncurrent 11,656 15,203 11,756 15,303
The recording of tax credits I

Management 6s decision to

Management revaluates on an annual basis the actual results of the business plan and
the generation of taxable incemand, accordingly, will reevaluate the expected

realization of the recorded tax credits

d i stherhistbrioatlye
distributed amounts using a portion of revenue from investments, which will
generate taxable income considered sufficient to offset said deferred tax credit.

S support
consider the expaion of the commercial activities that demonstrates taxable income
in future years, in amounts sufficient to realize these amounts, in addition to the

Liabilities Company Consolidated

6/30/2010 03/31/2010 6/30/2010 03/31/2010
Deferred income tax and social contribution

Sales to government agencies 35,053 27,091 35,053 27,091
New products development projects 7,163 6,860 7,221 6,908
Other temporary differences 2,628 1,274 2,929 1,480
44,844 35,225 45,203 35,479
Current 40,045 30,629 40,365 30,883
Noncurrent 4,799 4,596 4,838 4,596
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The deferred tax liabilities refer to: (i) deferred income taxes on accounts receivable
from governmental agencies and, (ii) tax incentive introduced by Law No.

10637/2002 and subsequently amended by Law

11196/2006, which allows the

deduction of new products development projects expenses on a cash basis from the
income and social contribution tax calculatiduch incentive is directed to the
Companyo0s itynand nefera o texpegnses on new products development
projects that are recorded as intangible asSé¢ie deferred tax amounts will be

reversed as projects are amortized.

b) Current

Reconciliation of income tax and social contribut@nnet income

Company Consolidated
6/30/2010 6/30/2009 6/30/2010 6/30/2009
Income (loss) before income tax and social contribution 84.895 (28.478) 87.117 (28.328)
Combined tax rate 34% 34% 34% 34%
Expected income tax and social contribution at statutory rate (28.864) 9.683 (29.620) 9.632
Elimination of investment grants 40.587 31.433 42.978 31.433
Elimination of equity in subsidiaries 6.216 - - -
Other permanent (additions) deductions 825 (1.182) 2.909 (1.281)
Tax loss carryforward witch deferred income tax and social contribution was
recognized (42.958) (42.683)
Recorded income (expense) (24.194) 39.934 (26.416) 39.784
18. RESERVE FOR CONTINGENCIES
The Company has lawsuits in progress involving tax, labor and civil mafees
C o mp a managemenbelieves that theffect of theoutcome of the lawsugtwill not
differ significantlyfrom the amount accrued for probable &xss
Company Consolidated
6/30/2010 03/31/2010 6/30/2010 03/31/2010
Civil 5,682 3,392 6,831 4,542
Tax 3,502 2,510 3,502 2,510
Labor 621 512 621 512
9,805 6,414 10,954 7,564

Refers basically to

Civil T Refers to lawsuits discussing commercial or civil matters

Tax i Related to administrative proceedings and lawsuits discussing the legality or
constitutionality of municipal, state and federal taxes and fees

Labori Refers to lawsuits discussing labor compensation
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Possible loss

Contingencies assessed as possible | osses
reserve has been recorded in conformity with Brazilian accounting practices, are as
follows:
Company and Consolidated Consolidated
6/30/2010 03/31/2010 6/30/2010 03/31/2010
Tax
ICMS (a) 24,408 21,403 15,204 14,717
Other 2,696 2,553 1,643 493
Labor
Labor (b) 5,171 5,274 5,023 4,201
Civil
Government agencies ( ) 11,715 7,479 5,804 4,941
Consumer (d) 14,726 15,914 12,840 5,406
58,716 52,623 40,514 29,758

a) STATEVAT (ICMS)

a.l) The S&o Paulo State Finance Department is challenging in a notification the
ICMS credit on the shipment for repair transaction, due to noncompliance of
accessory obligation©n September 9, 2009, the Sdo Paulo State Tax Court
(TIT) consdered the fine abusive and reduced it to 50% of the credit amount.
As a result, the fine was reissued and the notification was changed, which
provided the Company with more time for a new defense, and the lawsuit
returned to the lower administrative cofat discussion on the new fine.

a.2) The Company takes ICMS credits on transfers of products from units located in
tax-incentiveareas to the Curitiba unit, under articles 22 and 23 of the Parana
State ICMS Regulation, approved by State Decree 1980/20G%e credits
can be challenged by the Parana State Finance Department based on State
Decree 2131/2008, expanded bgcree 5596/2009Vith said expansion of
State Decree 2131/2008, the risk of being challenged was extended to all the
purchases made indhaxincentive States included Decree 5596/2009 he
Company, together with its legal counsel, understands that there are strong
legal arguments supportirige credits taken in prevailing legislation and prior
court decisions in the event of challengggax auditors

b) Labori Refer to lawsuits discussing labor compensation
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c)

d)

Government agencies

c.1) Public Prosecution Office: Refers to public civil lawsuit filed by the Sdo Paulo
State Public Prosecution Office discussing the legality of AdmitiatraAct
enacted by the Mayor of Porto Ferreira, consisting of the acquisition of
educational desks from the Company, with waiver of bidding

c.2) Federal Audit Court (TCU): Ongoing lawsuit where the Federal Audit Court
analyzes whether or not the fingcreinstatement granted by the Mail and
Telegraph companiy ECT to the Alpha Consortium, formed by the Company
and Novadata Sistemas e Computadores S.A. is legal.or not

Consumer: Consists of lawsuits related to final consumer claims on productsdold an
services provided, basically claiming the replacement of the product or the refund of
amounts paid

19 SHAREHOLDERSS® EQUI TY

a)

Capital

The Capital isR$ 389,000.Company shares total 87,800,000, all common shares
distributed as follows

Number
of shares
Shareholder (units)

Controlling shareholders and related parties 62,093,094
Non-controlling interests, related parties and officers 24,860
Treasury shares 1,740,840
Outstanding shares 23,941,206

87,800,000

Based onthe Mnut es of the Sharehol dersoé6 Meet
Company is authorized to increase its capital, regardless of amendment to the bylaws
and sharehol dersdé6 resolution, upon r esc
Il i mit of tauthorizZEGbcapite of 4,506,000 new comnshiares, without

par value
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b) Capital reserve
Company Consolidated
6/30/2010  03/31/2010  6/30/2010  03/31/2010
Stock option benefit reserves 2,729 2,595 2,729 2,595
Investment grant reserves 118,305 118,305 118,305 118,305
121,034 120,900 121,034 120,900
c) Profit reserve
Company Consolidated
6/30/2010  _03/31/2010 _ 6/30/2010 _03/31/2010
Tax incentive reserves 151,839 151,677 151,839 151,677
Earnings reserve 60,620 35,448 60,620 35,448
212,459 187,125 212,459 187,125
d) Investment grant reserves
As mentioned in note 6, the amounts recorded under this caption refer to the ICMS
tax incentive, in conformity with t&te Decree 5375/2002, confirmed by the Special
Regime Agreement, which permits the utilization of the deemed ICMS credits,
resulting in an actual tax rate of 3%ccording to the income tax legislation, capital
reserves can only be used to absorb losseswaease capital, and cannot be
distributed as dividends because they are a benefit granted by the state government
for specific investment purposes
e) Allocation of income

Any accumulated deficit will be deducted from net income for the year, befgre an
other deductionManagement profit sharing, up to the legal maximum limit set out in
Article 152, paragraph 1 of Law 6404/1976, and the legal reserve of 5%, which shall
not exceed 20% of capital, are calculated on the remaining net inbo2@09, no

Legal reserve was recognized because the Capital reserve exceeded 30% of capital,
as set out in Article 193, paragraph 1 of Law 6404/19h@ remaining balance was
transferred to the OEarnings reserveo,
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f)

¢)

Dividends

According to the minutes of the Annual and Extraordinary Shareholders' Meeting
held on March 25, 2008, the Company can prepare-aemuial or interim balance
sheets; approve and pay dividends charged to net income recording in those balance
sheets, declarmterim dividends charged to retained earnings or existing earnings
reserves in these balance sheets or the last annual balance sheet; can pay or credit
interest on capital, after approval by the Annual Shareholders' Meeting to which the
financial statemes for the fiscal year in which such interest on capital was paid or
credited are submitted, where interim dividends and interest on capital should always
be attributed to mandatory dividends

The Annual Shareholders' Meeting held on April 27, 2010 agpra distribution of
dividends for 2009 in the amount of R$50,000, which is equivalent to R$0.58108796
per share, to be paid to shareholders in two equal installments on July 31, 2010 and
November 30, 2010, without inflation adjustment, in conformity vethcle 134,
paragraph 4, of the Brazilian Corporate Law.

Treasury shares

The Board of Directorsd meeting held or

plan for the Companydés 600,000 own shar
sold with no capdl reduction.The purpose of these authorized transactions is to
maximize shareholder value.

The Company has a total of 1,757,508 treasury shares bought at the average price of

R$ 20.90: (i) for the executi veofjputst ock

options, and (iii) through the share repurchase.pfdhese shares were sold on June
30, 2010, the effect in sharehol dersd e

Average buyback price paic

Shares by the Company Share price d6/30'10 Cost vs. Maket price

1,757,508 20.90 16.97 (6,907)

20. MANAGEMENT COMPENSATION

As of June 30, 2010, Management compensation totaled R$7,037 (R$4,934 as of June 30,

2009). The Annual and Extraordinary Sharehol
approvedor 2010a maximum overall management compensation di/R$00 (R$12,500
for 2009)
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21. FINANCIAL INCOME (EXPENSES)

Company Consolidated
6/30/2010 6/30/2009 6/30/2010 6/30/2009
Financial income
APV Customers 9,525 10,452 9,745 10,452
Income from short-term investments 217 1,139 217 1,139
Discounts from suppliers 49 461 68 575
Other 377 540 378 544
10,168 12,592 10,408 12,710
Company Consolidated
6/30/2010 6/30/2009 6/30/2010 6/30/2009
Financial expenses
APV Suppliers (8,920) (16,628) (8,920) (16,629)
Interest on loans (7,009) (3,578) (7,009) (3,578)
Expenses from advances of receivables (6,105) (4,817) (6,106) (4,817)
Other (3,737) (2,066) (3,866) (2,110)
(25,771) (27,089) (25,901) (27,134)
Total financial income (expenses) (15,603) (14,497) (15,493) (14,424)
Company Consolidated
6/30/2010 6/30/2009 6/30/2010 6/30/2009
Exchange rate changes
Exchange gains (note 23) 9,235 4,974 9,235 4,974
Exchange losses (note 23) (3,669) (59,634) (3,669) (59,634)
Gains on exchange rate changes 22,674 29,438 23,690 29,702
Losses on exchange rate changes (27,475) (14,460) (28,480) (14,486)
765 (39,682) 776 (39,444
Net financial income (expenses) (14,838) (54,179) (14,717) (53,868)

22. INSURANCET CONSOLIDATED(NOT REVIEWED)

As of June 30, 2010, insurance coverage established by Management to cover possible
losses and civil liailities, is summarized below:

Line Insurance by event Risks Effective period
Named perils and operating risks  Fire, explosion, vehicle collision and several risks 277,970 04/01/2010 to 04/01/2011
Named perils and operating risks  Robbery and theft of assets and inventories 215,620 04/01/2010 to 04/01/2011

Civil liability
Loss of profits

Civil liability 7T
Computer sales and service provision

of ficers and 1:me0d a goo/adE0O to 09/30/2010

2,000,000 10/01/2009 to 10/01/2010
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23. FINANCIAL INSTRUMENTS

The Company contracts derivatives to hedge their US eddlaominated commitments
against future price fluctuations, so as to provide greater predictability of their operations.
The Company does ha@onduct derivatives transactions for speculative purposes, thus
excluding any intent to leverage its financial resourd&® Company started to conduct

US dollar option transactions in 2007, and nondeliverable forward (NDF) transactions in
2008 to hedgagainst exchange rate variations, thus covering only the exchange exposure
throughout the period of payment granted by suppliers for the purchase of imported
products.

Additionally, in 2009 the Company started to contract partial foreign exchange hedges
based on projected cash flows from Government bids, according to the delivery scheduled
agreed by the partiesThe purpose of these transactions is to hedge against future
fluctuations in the purchase price of goods included in the equipment contracteghth

such biddings

Adequacy of internal control and parameters used for risk management purposes:

Based on the analysis of the imports accounts payable balance, related to existing material
inventories or imports in transit, the derivatives are revieared/or increased on a weekly
basis

The amount and type of derivative (call option or swap) contracted are defined based on
each transaction features in relation to the volatility of the US dollar and future prospects
for the economy.

Based on the seaitivity analysis of the US dollar versus the types of hedging contracted in
recent months, it is possible to measure the possible cash requirements to face the results of
the NDF transactions

According to CVM Instruction 235/95, the financial instrunsemre recorded in the
balance sheets at amounts consistent with the current market rates applicable to similar
transactions at corresponding dates, and are presented according to the instructions in
CVM Resolution 550/08.

As of June 30, 2009, the amourdcked by option transactions totalé8D24,150,000 and

the premium was R$883s of June 30, 2010 the Company doeshaveUS dollar option
transactions
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As of June 30, 2 0 1Non Detivhrable Eowanlteansgclions are@DF  (

follows:

Contract . Backed amount Target Rate at . Net

date Maturity date Counterpart U S D@0 quotation 6/30/2010 receivable/payable

R$00

20/abr/10 06/jul/10 BRADESCO 1,000 1.7767 1.8015 25
20/abr/10 13/jul/10 BRADESCO 1,000 1.7797 1.8015 22
20/abr/10 20/jul/10 BRADESCO 1,000 1.7832 1.8015 18
15/jun/10 01/jul/10 BRADESCO 500 1.7991 1.8015 1
16/jun/10 02/jul/10 B. BRASIL 500 1.7898 1.8015 6
16/jun/10 05/jul/10 B. BRASIL 200 1.7904 1.8015 2
16/jun/10 06/jul/10 BRADESCO 400 1.7909 1.8015 4
15/jun/10 07/jul/10 DEUTSCHE 400 1.8005 1.8015 0
16/jun/10 08/jul/10 BRADESCO 200 1.7921 1.8015 2
16/jun/10 09/jul/10 B. BRASIL 300 1.7928 1.8015 3
16/jun/10 12/jul/10 DEUTSCHE 300 1.7937 1.8015 2
16/jun/10 13/jul/10 B. BRASIL 200 1.7935 1.8015 2
16/jun/10 14/jul/10 BRADESCO 200 1.7945 1.8015 1
16/jun/10 15/jul/10 B. BRASIL 200 1.7947 1.8015 1
16/jun/10 16/jul/10 DEUTSCHE 200 1.7947 1.8015 1
15/jun/10 19/jul/20 BRADESCO 1,100 1.8057 1.8015 -5
16/jun/10 20/jul/10 BRADESCO 800 1.7964 1.8015 4
17/jun/10 20/jul/a0 SANTANDER 1,000 1.7906 1.8015 11
16/jun/10 26/jul/10 B. BRASIL 400 1.7980 1.8015 1
17/jun/10 02/ago/10 B. BRASIL 800 1.7963 1.8015 4
17/jun/10 03/ago/10 SANTANDER 500 1.7969 1.8015 2
17/jun/10 09/ago/10 B. BRASIL 600 1.8009 1.8015 0
17/jun/10 11/ago/10 CITIBANK 600 1.8033 1.8015 -1
18/jun/10 04/ago/10 B. BRASIL 500 1.7918 1.8015 5
18/jun/10 05/ago/10 BRADESCO 500 1.7927 1.8015 4
18/jun/10 10/ago/10 BRADESCO 700 1.7946 1.8015 5
18/jun/10 20/ago/10 B. BRASIL 2,000 1.7991 1.8015 5
22/jun/10 01/jul/10 DEUTSCHE 1,000 1.7718 1.8015 30
22/jun/10 08/jul/10 HSBC 1,000 1.7745 1.8015 27
22/jun/10 15/jul/10 BRADESCO 1,000 1.7773 1.8015 24
22/jun/10 22/jul/10 BRADESCO 1,000 1.7802 1.8015 21
22/jun/10 29/jul/10 HSBC 1,000 1.7832 1.8015 18
22/jun/10 06/ago/10 DEUTSCHE 1,000 1.7866 1.8015 15
22/jun/10 12/ago/10 DEUTSCHE 800 1.7892 1.8015 10
22/jun/10 24/ago/10 HSBC 700 1.7945 1.8015 5
22/jun/10 09/set/10 HSBC 800 1.8015 1.8015 0
22/jun/10 21/set/10 DEUTSCHE 700 1.8066 1.8015 -4

Total 25,100 274

As of June 30, 2009, the amourdacked byin NDF transactionsotaledUSD120,590.000
and the neamountpayable was R$25,133.

The netamountpayable was recorded in financial expenses as a charge to trade accounts
payable as it is related toigtbalance.

The option agreementd NDF transactionsere entered into with prime banks and may
not be traded through the maturity date.

These contracts do not require collaterals.
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As of June 30, 2010, the Companyods damr ei g
imports in transit was USD110,164,000, partially covered by the aewioned
financial instruments.in addition, in order to support the cash flows projected for
government bids totaling an estimated foreign exchange exposure of USD52,887,000, the
Company contracted partial coverage with option and NDF agreerrenesgn exchange
coverage totals USD25,100,000, leaving a net estimated foreign exchange exposure of
USD137,951,000.

As of June 30, 2010, t he Co mp atrupebts aregasi n s

follows:
Consolidated
6/30/2010 6/30/2009
Type Gain Loss Net Gain Loss Net
NDF 9,235 (3,455) 5,780 4,974 (56,522) (51,548
Options - (214) (214) - (3,112) (3,112
Total 9,235 (3,669) 5,566 4,974 (59,634) (54,660

The figures in the table above are recorded in financial income, as presented in note 21.

31



Positivo Informatica S.A.

The table below shows the sensitivity analysis made by
outstanthg foreign exchange transactions as of June 30,:2010

Sensitivity analysis - Gain (Loss)

Operation Rates Value Probable Possible (down) Remote (down) Possible (up)  Remote (up)

@) (b) (©) (d) (e)

Scenario (Bacen) -25% -50% 25% 50%

US dollar (scenario) 1.8000 1.3500 0.9000 2.2500 2.7000

Cash effect

Purchases: (Closing)

Internalized purchases 1.8015 63,160 95 28,517 56,939 (28,327) (56,750)

Imports in transit 1.8015 47,004 71 21,222 42,374 (21,081) (42,233)

Government projects (estimated) 1.8015 52,887 79 23,878 47,678 (23,720) (47,519)

Total (foreign) purchases estimated 1.8015 163,051 245 73,618 146,991 -73,129 -146,502

Foreign exchange coverage: (Contracted)

Non Deliverable Forward - NDF 1.7918 25,100 205 (11,090) (22,385) 11,500 22,795

Full coverage 25,100 205 (11,090) (22,385) 11,500 22,795

Estimated exposure, net (with imports in transit) 137,951

Estimated gain (loss), net (with imports in transit) 450 62,528 124,606 (61,629) (123,707,

Estimated exposure, net (without imports in transit) 90,947

Estimated gain (loss), net (without imports in transit) 379 41,305 82,232 (40,547) (81,474)

Effect recorded in income through June 30, 2010 (NDF) 5,566 3,636 3,636 3,636 3,636

Estimated income (loss) from operations less the effect
recorded through 6/30/2010 (with imports in transit and
Government projects) (5,117) 58,891 120,969 (65,265) (127,343;

Estimated income (loss) from operations less the effect
recorded through 6/30/2010 (without imports in transit
and Government projects) (5,187) 37,669 78,595 (44,184) (85,110)
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a) The probable scenario reflects the quotation of the Central Bank of Brazil (BACEN)
as of June 30, 2010

b) The possible downturn scenario represents a 25% appreciation of the Brazilian real
againsthe US dollar

c) The remote downturn scenario represents a 50% appreciation of the Brazilian real
against the US dollar

d) The possible upturn scenario represents a 25% depreciation of the Brazilian real
against the US dollar

e) The remote upturn scenariepresents a 50% depreciation of the Brazilian real
against the US dollar

Total purchases consist of imports received and imports in traNgihagement
understands thatafter products arecustomcleaed imports in transit can generate
different results

Note that the results shown in the sensitivity analysis tables above reflect the impacts for
each scenario is a static portfolio position as of June 30,. 204fket dynamics causes

this position to change constantly and so it does not necessaribt th#ecurrent positian

In the event of impairment of a certain position. proactive actions are taken to minimize
possible adverse impacts and maximize the risk to return ratio
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24. STOCK OPTION PLAN

a) The stock option plan for Company officers and manageas follows

Plan |
Allotme Number of outstanding Price adjusted by IGPV Aggregate
nt options as of 6/30/2010 Execise price Exercise year until 6/30/2010 Grant date Option price amount 2007 2008 2009 2010
1 - 12/11/2006 2009 - 09/06/2007 3.2650 500 121 379 - -
2 69,992 Average Dec.2008 2010 6.59 09/06/2007 10.0614 1,455 32 100 1,323 -
3 117,316 Average Dec.2009 2011 20.71 09/06/2007 13.8141 1,900 31 98 1,267 246
Plan Il
Allotme Number of outstanding Price adjusted by IGPV Aggregate
nt options as of 6/30/2010 Exercise price Exercise year until 6/30/2010 Grant date Option price amount 2007 2008 2009 2010
1 15,342 Average Dec.2008 2010 7.36 08/28/2008 1.3257 36 - 12 25 -
2 23,328 Average Dec.2009 2011 21.48 08/28/2008 2.5195 65 9 31 13
3 23,328 Average Dec.2010 2012 n/d 08/28/2008 3.5323 89 8 31 12
Total expenses 184 606 2,677 271

TheExtraor di

nary

Plan | approved atth@ o a r d
eqgual allotmentsAs of June 30, 2010, total options adjusted based on the termination of some benefigtiaes,exercises, and the
vestng of allotment 1 options, on December 31, 2009, is 174,643

S hheld omNovemblee)3, 2006 apleoeed tha grant of stock options to selected Company officers
and managers, as well as other participants appointed by the Board of Directors.

of Di

rectorsb©o

meet i

ng

hel

d

on

August

28,

2007

Through September 30, 2009, the Company disclosed the projected calculations of the impact of the exercise of theeaptarthdas
weighted average cost considering the share acquisitiendzal for each option allotmemts of October 1, the Company uses the total

average cost of the shares held in treasury for the projected calculation of the effect of the exercise of optionsCWasdastmiction
10 of 1980, which sets forth sale @rior cancellation of treasury shares.
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The exercise price of the first allotment was established at R$23.50, adjusted by the IGPM
index, from December 11, 2006 until the exercise date and reducing the proceeds paid
from the date the agreement was signédil tire exercise dat& he exercise period for this

first allotment was from January 1 to December 31, 2009, which was closed with no option

exerciseThe Company bought the shares for this allotment at an average price of R$20.90.

The exercise price of ¢hsecond allotment of 57,327 outstanding options was established at
R$7.50, adjusted by the IGPM index, from December 31, 2008 until the exercise date and
reducing the proceeds paid from the date the agreement was signed until the exercise date.
This secod allotment may be exercised from January 1 to December 31, 2010, and until
June 30, 2010, 66,654 options wenreercised The Company bought the shares for this
allotment at an average price of R$20.8@he options were exercised on June 30, 2010,

thed f ect on shareholdersé equity and net ir
Outstanding Company expenses by
shares by  Buyback price paid Exercise price on allotment in relation to the
Plan/allotment allotment by the Company 06/30/2010 buyback price
Planl/allotment2 57,327 20.90 6.78 809

The exercise price of the third allotment of 117,316 outstanding options was established at
R$21.10, adjusted by the IGPM index, from December 31, 2009 until the exercise date and
reducing the proceeds paid from the dateagreement was signed until the exercise date.

This third allotment may be exercised from January 1 to December 31, Z0&l.
Company bought the shares for this allotment at an average price of RH2QISO.

options were exercised on June 30, 206t ef f ect on sharehol der
would be R$ 47, as follows:

Outstanding Company expenses by
shares by  Buyback price paid Exercise price on allotment in relation to the
Plan/allotment allotment by the Company 06/30/2010 buyback price
Planl/Allotment 3 117,316 20.90 21.30 47)
Pl an || approved at the Board of Director

totaled 89,000 options and was divided into three equal allotm&stst June 30, 2010,
total options adjusted based on theni@ation of some beneficiaries is 41,330.

The exercise price of the first allotment of 8,006 outstanding options was established at
R$7.50, adjusted by the IGPM index, from December 31, 2008 until the exercise date and
reducing the proceeds paid from tiete the agreement was signed until the exedase

Thisfirst allotment may be exercised from January 1 to December 31, 2010, and until June
30, 2010, 17,006 options wemrxercised The Compa