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2Q10 Earnings Release 

São Paulo, August 04, 2010 

Banco Sofisa S.A. (SFSA4), a multiple bank specializing in originating credit to small 

and medium enterprises, announces today its results for the second quarter (2Q10) 

and first six months of 2010 (1H10). Except where stated otherwise, all operating 

and financial information is in Brazilian Reais (R$) and presented on a consolidated 

basis, in accordance with Brazilian Corporate Law.  

  

 

 

 

 

 

Message from the CEO 

 

In the first half of 2010, the Brazilian economy continued to record an exceptionally solid performance, suggesting annual GDP 

growth of around 7%, and this favorable scenario should continue into 2011, opening up a series of business opportunities. 

Throughout the period, we observed that more and more firms were increasing its investment projections. 

We are implementing a series of measures and we are confident of achieving our growth targets by the end of the year. Funding 

did exceptionally well, with a profile of long-term maturities, allowing us to offer operations with more attractive terms to our 

clients. 

In May, we concluded the sale of the origination and credit analysis activities of our consumer-finance segment. We have 

therefore ceased to originate new operations in this segment but continue to manage the existing portfolio.  

Following this transaction, we are concentrating our focus on the SME segment, where we have built up sound expertise thanks 

to twenty years of experience in the segment. We have no doubt that our close ties with our clients, our intense efforts to 

reduce expenses and improve processes, together with the continuous advances in our technological platform, which greatly 

speeds up those procedures related to credit analysis, the documentation of operations and the development of new products 

and solutions, will bring Banco Sofisa back to its exemplary level of track record performance. 

 

GILBERTO MAKTAS MEICHES 

Chief Executive Officer 

 

 

 

2Q10 Earnings Conference Call August 5, 2010  Investor Relations 

 

PORTUGUESE    ENGLISH   +55 (11) 3176-5836 | ri@sofisa.com.br 

10:00 a.m. (BR) / 9:00 a.m. (US EST) 11:00 a.m. (BR) / 10:00 a.m. (US EST) Ricardo Simone Pereira 

Phone: +55 (11) 46886361  Phone: +55 +1 (412) 8584600 CFO and IRO 

Code: Banco Sofisa  Code: Banco Sofisa  Adriana Sarinho  

        IR Manager 

 

Highlights  

 Net Income: R$37.2 mn in 1H10 (+194.3% 1H10/1H09) and R$27.2 mn in 2Q10 (+170.3% 2Q10/1Q10) 

 SME Loans: +17.0% (2Q10/2Q09) and +0.6% (2Q10/1Q10) 

 Time Deposits: +58.6% (2Q10/2Q09) and +7.6% (2Q10/1Q10) 

 Focus on the SME Segment with the Sale of the Consumer Finance Structure 
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2Q10 Earnings Release 

Operating Context 

 

 Net Interest Margin: 9.1% in 2Q10 (9.6% in 1Q10) 

 Administrative Expenses: +4.9% (2Q10/1Q10) and +10.1% (2Q10/2Q09) 

 Free Cash: R$1.297 bn; 55.2% of total deposits in 2Q10 

 Provisions for Loan Losses / Loan Operations: 4.8% in 2Q10 versus 4.7% in 1Q10  

 
Main Indicators 

Balance Sheet 2Q10 1Q10 2Q09 2Q10/2Q09 2Q10/1Q10

Free Cash 
(1)              1,297.4              1,068.4              816.5 58.9% 21.4%

Loan Operations 
(2) 

(A)              3,082.0              3,108.0           2,752.7 12.0% -0.8%

     SME              1,872.7              1,861.0           1,600.1 17.0% 0.6%

     Consumer Finance              1,209.3              1,247.0           1,152.6 4.9% -3.0%

Funding (B)              3,407.7              3,226.0           3,232.9 5.4% 5.6%

Total Deposits              2,349.0              2,179.7           1,538.5 52.7% 7.8%

Loan Operations / Funding Index (A/B) 90.4% 96.3% 85.1% +5.3 p.p. -5.9 p.p.

Shareholders' Equity                 759.8                 746.0              851.0 -10.7% 1.8%

Results 2Q10 1Q10 2Q09 2Q10/2Q09 2Q10/1Q10

Income from financial intermediation 37.0                 67.1                 55.5              -33.5% -45.0%

Income from services provided 6.1                   10.3                 9.1                -33.0% -41.4%

Personnel expenses (18.8)                (18.9)                (17.9)             5.3% -0.7%

Administrative expenses (17.9)                (16.0)                (15.5)             15.6% 11.4%

Net Income                   27.2                  10.0                 2.0 1225.9% 170.3%

Shares 2Q10 1Q10 2Q09 2Q10/2Q09 2Q10/1Q10

Net Income per Share (R$)                   0.20                  0.07               0.01 1225.9% 170.3%

Number of Shares Outstanding | (thousands)              137,745             137,745           137,745 - -

Book Value per Share | (R$)                   5.52                  5.42               6.18 -10.7% 1.8%

Paid Dividends + Interest on Equity | Net Values                   56.5                     -                 34.8 62.1% -

Paid Dividends + Net Interest on Equity per share | Net Values (R$)                   0.41                     -                 0.25 62.1% -

Market Value                 544.1                 662.6              522.1 4.2% -17.9%

Eficiency / Profitability (%) 2Q10 1Q10 2Q09 2Q10/2Q09 2Q10/1Q10

ROAE 14.4% 5.3% 1.0% +13.4 p.p. +9.1 p.p.

ROAA 2.4% 0.9% 0.2% +2.2 p.p. +1.5 p.p.

Net Interest Margin 
(3) 9.1% 9.6% 10.1% -1.0 p.p. -0.5 p.p.

Efficiency 
(3) 44.2% 48.4% 38.4% +5.8 p.p. -4.2 p.p.

Basel Ratio 16.9% 15.7% 20.7% -3.8 p.p. +1.2 p.p.

Credit Portfolio Quality (%) 2Q10 1Q10 2Q09 2Q10/2Q09 2Q10/1Q10

Provision for Loan Losses / Loan Operations 4.8% 4.7% 3.2% +1.6 p.p. +0.1 p.p.

Delinquency Credits with more than 90 days 
(4)

 / Loan Operations 0.8% 1.4% 0.6% +0.2 p.p. -0.6 p.p.

than 90 days.

(1) Cash and cash equivalents + short-term investments + securities - open market funding - Rural Product Note - subordinated quotas of Investment Funds in Credit Rights / (2)  

Includes credit assignments with recourse /(3) Includes adjustments from accounting write-offs impacting the provisions for NPL / (4) Considers credits and installments overdue 

R$ millions (except where indicated)

 
 

 

 

 

 



 

 
 

 
www.sofisa.com.br/ir                                      3 

 

2Q10 Earnings Release 

Operating Highlights | Loan Portfolio (R$ mn) 

 
The loan portfolio, including credit assignments with recourse, totaled R$3.1 bn at the close of 2Q10, virtually 
identical to 1Q10 and up 12.0% versus 2Q09.   
 
Portfolio growth was led by the 17.0% expansion of the SME portfolio from the same period a year ago. The 
consumer-finance portfolio, including operations with recourse, totaled R$1.2 bn at the close of 2Q10, growing by 
4.9% from R$1.1 bn at the close of 2Q09, and decreasing by 3.0% from R$1.2 bn at the end of 1Q10.  
  
 
 
 
 

 

Collateral Breakdown | (R$mn)  

Consumer Finance  1Q10 % of Total  2Q10 % of Total

Vehicles 
(*) 904.7 29.1% 883.7 28.7%

Payroll Loans / Consumer Financing / Other
 (*) 342.3 11.0% 325.6 10.6%

SME Segment  1Q10 % of Total  2Q10 % of Total

Rights on Domestic Invoices ("Duplicatas") 696.1 22.4% 753.0 24.4%

Fiduciary Alienation 426.8 13.7% 378.8 12.3%

Recourses against financial institutions 231.9 7.5% 184.1 6.0%

Contracts and bank domicile restraints 61.1 2.0% 62.1 2.0%

Receivables 302.6 9.7% 341.2 11.0%

Warrants and pledge 60.2 1.9% 72.5 2.4%

Postdated checks 6.6 0.2% 6.4 0.2%

Foreign companies withdrawals 4.9 0.2% 2.3 0.1%

Subtotal 3,037.1         97.7% 3,009.6      97.7%

Promissory Notes 70.9 2.3% 72.4 2.3%

Total 3,108.0       100.0% 3,082.0 100.0%

(*) Includes credit assignments with recourse  
 

 

 

2,752.7 
3,108.0 3,082.0 

2Q09 1Q10 2Q10

1,600.1 1,861.0 1,872.7

1,152.6(*)
1,247.0(*) 1,209.3(*)

SME Consumer finance

(*) Includes credit 
assignments with 

recourse
632.9 527.9569.9
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2Q10 Earnings Release 

The Bank’s largest debtor in 2Q10 represented 0.9% of the total portfolio and 3.8% of shareholders’ equity, while 
the largest participation by a single sector was below 9.0%. In terms of portfolio breakdown by loan maturity, short-
term loans continued to account for the largest share, with 68.6% of the Bank’s total operations (SME and 
Consumer-Finance segments) maturing within 1 year.   

93.3% of the Bank’s loan portfolio, including credit assignments with recourse, was rated from “AA" to "C" in 2Q10. 

 

Operating Highlights |Delinquency and Provisions for Losses 

Total expenses with provisions came to R$46.6 mn in 2Q10, up R$20.0 mn versus the R$26.6 mn recorded in 1Q10, 
considering R$21.2 mn of which from provisions constituted in accordance with the criteria of Central Bank 
Resolution 2682, and an additional R$25.4 mn from specific and non-recurring provisions. 

 

Consumer Finance Provision | (R$mn)

Loan Operations Provisions % of Total Loan Operations Provisions % of Total

Credits "AA - C" 749.1 4.7 8.5% 766.5 4.9 6.8%

Credits "D - H" 77.7 50.9 91.5% 97.6 66.6 93.2%

TOTAL 826.7 55.6 100.0% 864.1 71.5 100.0%

Provisions/Loan Operations
(*) - 4.6% - - 5.7% -

Provision D-H/Loan Operations
(*) - 4.2% - - 5.3% -

Overdue More Than 90 Days
(**)

 /Credit Portfolio - 1.2% - - 1.7% -

SME Provision | (R$mn)

Loan Operations Provisions % of Total Loan Operations Provisions % of Total

Credits "AA - C" 1,732.7 20.9 22.5% 1,737.6 19.5 26.7%

Credits "D - H" 140.0 71.8 77.5% 123.4 53.5 73.3%

TOTAL 1,872.7 92.7 100.0% 1,861.0 73.0 100.0%

Provisions/Loan Operations
(*) - 4.9% - - 3.9% -

Provision D-H/Loan Operations
(*) - 3.8% - - 2.9% -

Overdue More Than 90 Days
(**)

 /Credit Portfolio - 0.6% - - 1.1% -

Consolidated Provision | (R$mn)

Loan Operations Provisions % of Total Loan Operations Provisions % of Total

Credits "AA - C" 2,481.8 25.6 17.2% 2,504.1 24.4 16.9%

Credits "D - H" 217.6 122.7 82.8% 221.0 120.2 83.1%

TOTAL 2,699.4 148.3 100.0% 2,725.1 144.6 100.0%

Provisions/Loan Operations
(*) - 4.8% - - 4.7% -

Provision D-H/Loan Operations
(*) - 4.0% - - 3.9% -

Overdue More Than 90 Days
(**)

 /Credit Portfolio - 0.8% - - 1.4% -

(*) Considers credit assignments with recourse / (**) Considers credits and installments overdue more than 90 days.

2Q10 1Q10

2Q10 1Q10

2Q10 1Q10
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2Q10 Earnings Release 

Loan Operations | SME  

Loans to the SME segment totaled R$1.9 bn or 60.8% of the total loan portfolio in 2Q10 (59.9% in 1Q10), expanding 
by 17.0% or R$272.6 mn from 2Q09 and by 0.6% or R$11.7 mn from the previous quarter. Excluding acquired 
financings, the portfolio increased by 25.3% from 2Q09 and by 2.7% over the previous quarter. 

 

Portfolio Breakdown | (R$mn) 2Q10 1Q10 2Q09 2Q10/2Q09 2Q10/1Q10

Overdraft-Secured Account 483.7           440.2           199.4           142.6% 9.9%

Working Capital 905.6           884.1           821.1           10.3% 2.4%

Others 
(*)

320.1           327.9           333.5           -4.0% -2.4%

Subtotal 1,709.4       1,652.2       1,354.0       26.3% 3.5%

Acquired Financings 163.3           208.8           246.2           -33.7% -21.8%

Total 1,872.7       1,861.0       1,600.1       17.0% 0.6%

(*) Includes: discounted bonds, import financing, advances to depositors, corporate check, BNDES financing, leasing operations,  other  credits and

exchange, Government Agency for Machinery and Equipment Financing - FINAME and vehicles.   

                                                                

Loan Operations | Consumer Finance  

Consumer-finance operations, including credit assignments with recourse, totaled R$1.2 bn in 2Q10, representing 
39.2% of the total portfolio (40.1% in 1Q10), down 3.0% from 1Q10 but a 4.9% improvement over 2Q09.  

 

Portfolio Breakdown | (R$mn) 2Q10 1Q10 2Q09 2Q10/2Q09 2Q10/1Q10

Payroll Deductible Loans + Consumer Financing Other
(*)

325.6           342.3           292.2           11.4% -4.9%

Vehicles
 (**)

883.7           904.7           860.4           2.7% -2.3%

Total 1,209.3       1,247.0       1,152.6       4.9% -3.0%

(*) Includes: consumer finance, check credit loans, discounted notes and others / Including credit assignments with recourse 

(**) Includes: Leasing and Vehicle Financing / Including credit assignments with recourse  

  

In view of the sale of the loan origination structure, which was concluded on May 14, 2010, we provide below as 
estimate of the remaining balance of the consumer-finance portfolio for the following years:    

 
 
 

 

 

In 2Q10, considering the period from April 1, 2010 until the conclusion of the operation for the sale of the Bank’s 
consumer finance origination structure on May 14, 2010, origination amounted to R$95.8 mn, 62% of which from 
vehicles and the remainder from payroll loans (37%) and vendor credit (1%).  

                                                                                                

  

  

  

                                                                                                                                    

3.223,6 

YoY 2.192,6  

Dec.2010 Dec.2011 Dec.2012 Dec.2013 Dec.2014 Dec.2015

Forecasted Loan Operations (R$ mn) 1,002      624         307         102         7            -             
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Funding   

Funding totaled R$3.4 bn in 2Q10, up 5.4% on 2Q09 and 5.6% on the previous quarter. Total deposits increased by 
52.7% and 7.8% in relation to 2Q09 and 1Q10, respectively.  

 

Funding | (R$mn)             2Q10             1Q10             2Q09   2Q10/1Q10     2Q10/2Q09

Demand Deposits 97.5              106.4            49.7              -8.3% 96.1%

Time Deposits + Agribusiness Letters of Credit 1,747.3         1,624.0         1,101.7         7.6% 58.6%

     < 1 year 1,125.0         1,085.9         806.6           3.6% 39.5%

     More than 1 year 622.3           538.1           295.1           15.6% 110.9%

Interbank Deposits 61.5              64.8              181.9            -5.1% -66.2%

Open Market Funding 36.0              27.9              35.2              28.8% 2.2%

Foreign Borrowings and Onlending Obligations 
(*)

792.4            737.2            952.9            7.5% -16.8%

BNDES / FINAME Onlendings 85.0              94.2              73.5              -9.8% 15.7%

Credit Assignments 145.3            187.0            632.9            -22.3% -77.0%

Time Deposit with Special Guarantee  ("DPGE") 442.7            384.5            205.1            15.1% 115.8%

Total 3,407.7        3,226.0        3,232.9        5.6% 5.4%

(*) Includes foreing loans and onlendings, promissory notes, repo, linked notes and fixed rate notes.  
 
 

Shareholdersõ Equity   

 

The Bank’s shareholders’ equity totaled R$759.8 mn in 2Q10, as shown below: 

 
Position as of 03.31.2010 746.0                  

MTM Adjustments 1.6                      

Results of the period 27.2                     

Provision for Interest on Equity of the period (15.0)                   

Position as of 06.30.2010 759.8                    
 

Ratings        

The credit-rating agencies maintained Banco Sofisa’s privileged ratings, reflecting the excellent quality of its 
assets, as well as its healthy liquidity and capitalization. 

 

Aa2.br/Br-1 

(domestic)

Ba1(eurobonds)

April/2010

A(BRA): Long Term
F1(BRA): Short Term

July/2010

AA-: Long Term

A1: Short Term

April /2010

Low Risk

Mid Term

Disclousure: 
Excellent

July/2010

 

 
 

34,4 
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Material Events  
 

 Interest on Equity (IOE) in 2009:  

 
Á Payment of IOE in the gross amount of R$1.6 mn on June 22, 2010, as a complementary payment calculated 

towards the amount for fiscal year 2009 and related to the provisions constituted in the actual fiscal year. 

 

 Interest on Equity (IOE) in 2010: 

 
Á Payment of IOE in the gross amount of R$64.8 mn on June 11, 2010, calculated towards the amount for fiscal 

year 2010 and related to the provisions constituted in 2010 (R$9.4 mn) and to the profit reserve accrued in 

2007, 2008 and 2009 (R$55.4 mn). 

 

Subsequent Events                                      

 Interest on Equity (IOE) in 2010: 

 
Á Payment of the gross amount of R$16.2 mn on July 8, 2010, calculated towards the amount for fiscal year 2010 

and related to the provisions constituted in the actual fiscal year. 
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2Q10 Earnings Release 

Annex I ð Consolidated Balance Sheet 

ASSETS 2Q10 1Q10 2Q09              
2Q10/1Q10                               

% Change

2Q10/2Q09                       

% Change

Cash and cash equivalents 42,072           24,754           8,927             70.0% 371.3%

Interbank investments 603,782         735,195         555,145         -17.9% 8.8%

Securities and derivatives 172,916         137,343         278,836         25.9% -38.0%

Interbank accounts 24,571           24,816           8,927             -1.0% 175.2%

Lending operations 1,458,910       1,401,550       1,222,558       4.1% 19.3%

Leasing operations 121,946         133,944         226,147         -9.0% -46.1%

Other credits 248,199         208,292         261,670         19.2% -5.1%

Other assets 46,721           56,612           39,249           -17.5% 19.0%

Current Assets 2,719,117     2,722,506     2,601,459     -0.1% 4.5%

Interbank investments 3,776             3,693             -                   - -

Securities and derivatives 651,029         331,288         399,631         96.5% 62.9%

Lending operations 809,504         856,628         818,445         -5.5% -1.1%

Leasing operations 145,640         172,926         379,182         -15.8% -61.6%

Other credits 157,890         192,017         123,869         -17.8% 27.5%

Other assets 31,807           61,662           81,010           -48.4% -60.7%

Long-Term Assets 1,799,646     1,618,214     1,802,137     11.2% -0.1%

Investiments 14,225           10,020           5,958             42.0% 138.8%

Property and equipment 52,750           53,329           55,661           -1.1% -5.2%

Deferred 4,831             5,136             6,010             -5.9% -19.6%

Intangible 4,596             3,935             1,819             16.8% -

Permanent Assets 76,402          72,420          69,448          5.5% 10.0%

Total Assets 4,595,165     4,413,140     4,473,044     4.1% 2.7%

LIABILITIES AND SHAREHOLDERS' EQUITY 2Q10 1Q10 2Q09              
2Q10/1Q10                       

% Change

2Q10/2Q09                         

% Change

Deposits 1,338,770       1,263,831       1,033,724       5.9% 29.5%

Money market funding 35,975           27,934           35,195           28.8% 2.2%

Funds from acceptance and issuance of securities 28,225           32,937           54,184           -14.3% -

Interbank and Interdepartmental accounts 8,057             13,287           8,491             -39.4% -5.1%

Borrowings 72,096           61,787           71,363           16.7% 1.0%

Onlendings 307,315         309,224         133,300         -0.6% 130.5%

Derivatives 13,805           40,090           11,629           -65.6% 18.7%

Other payables 407,716         344,839         423,742         18.2% -3.8%

Current Liabilities 2,211,959     2,093,929     1,771,628     5.6% 24.9%

Deposits 982,006         882,908         450,612         11.2% 117.9%

Funds from acceptance 163,112         184,398         213,774         - -

Onlendings 208,182         214,654         476,283         -3.0% -56.3%

Derivatives 22,670           -                22,413           - 1.1%

Other payables 242,562         286,270         686,768         -15.3% -64.7%

Long-term Liabilities 1,618,532     1,568,230     1,849,850     3.2% -12.5%

Deferred income 4,895           4,953           514              -1.2% 852.3%

Minority interest -                   -                   8                  - -

Shareholders' Equity 759,779        746,028        851,044        1.8% -10.7%

Total liabilities and Shareholders' Equity 4,595,165     4,413,140     4,473,044     4.1% 2.7%

R$ thousands (except where indicated)
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Annex II ð Consolidated Income Statement 

 2Q10  1Q10 
2Q10/1Q10               

% Change
2Q09 

2Q10/2Q09                     

% Change
1H10 1H09

1H10/1H09                        

% Change

Lending operations 113,757    123,265    -7.7% 87,976     29.3% 237,022      214,000      10.8%

Leasing operations 74,879     89,894     -16.7% 92,784     -19.3% 164,773      186,259      -11.5%

Securities operations 30,387     39,715     -23.5% 38,309     -20.7% 70,102        70,654        -0.8%

Derivatives (5,288)      8,906       -159.4% (87,526)    -94.0% 3,618          (128,110)     102.8%

Foreign-exchange operations 6,897       1,677       311.3% 114,139    -94.0% 8,574          131,950      -93.5%

Compulsory investments -             -             - -             - -                -                -

Sales operations or transfer of financial assets 1,584       1,756       -9.8% 4,867       - 3,340          4,867          -

Income from financial intermediation 222,216  265,213  -16.2% 250,549  -11.3% 487,429     479,620     1.6%

Funding operations (58,019)    (54,729)    6.0% (38,102)    52.3% (112,748)     (79,259)       42.3%

Borrowing and onlending operations (13,636)    (24,082)    -43.4% (9,849)      38.5% (37,718)       (23,734)       58.9%

Leasing operations (57,777)    (66,031)    -12.5% (67,934)    -15.0% (123,808)     (132,862)     -6.8%

Foreign exchange operations -             -             - -             - -                -                -

Sales operations or transfer of financial assets (9,195)      (26,650)    -65.5% (41,236)    - (35,845)       (81,506)       -

Allowance for loan losses (46,634)    (26,590)    75.4% (37,887)    23.1% (73,224)       (56,753)       29.0%

Expenses on financial intermediation (185,261) (198,082) -6.5% (195,008) -5.0% (383,343)    (374,114)    2.5%

Gross profit from financial intermediation 36,955    67,131    -45.0% 55,541    -33.5% 104,086     105,506     -1.3%

Income from services provided 6,065       10,348     -41.4% 9,056       -33.0% 16,413        16,800        -2.3%

Personnel expenses (18,803)    (18,932)    -0.7% (17,860)    5.3% (37,735)       (36,530)       3.3%

Other administrative expenses (17,860)    (16,027)    11.4% (15,452)    15.6% (33,887)       (30,731)       10.3%

Tax expenses (9,605)      (7,557)      27.1% (3,784)      153.8% (17,162)       (8,835)        94.3%

Equity in results of controlled 293          892          -67.2% (6,922)      -104.2% 1,185          (7,339)        -116.1%

Other operating income 756          749          0.9% 985          -23.2% 1,505          2,591          -41.9%

Other operating expenses (17,203)    (32,573)    -47.2% (20,167)    -14.7% (49,776)       (40,179)       23.9%

Other extraordinary results 69,404     -             -                 -             -                 69,404        -                -                 

Other operating income (expenses) 13,047    (63,100)   -120.7% (54,144)   -124.1% (50,053)     (104,223)    -52.0%

Income from operations 50,002    4,031      1140.4% 1,397      3479.2% 54,033       1,283        4111.5%

Non-operating result (4,441)     (2,494)     78.1% (743)        497.7% (6,935)       (1,864)       -

Income before taxes and minority interest 45,561    1,537      2864.3% 654         6866.5% 47,098       (581)          -8206.4%

Income and social contribution taxes (13,360)   11,771    -213.5% 1,379      -1068.8% (1,589)       14,396       -111.0%

Provision for Income and social contribution taxes (11,761)    (5,784)      103.3% (19,744)    -40.4% (17,545)       (38,070)       -53.9%

Deferred taxes (1,599)      17,555     -109.1% 21,123     -107.6% 15,956        52,466        -69.6%

Employees profit sharing (5,034)     (3,259)     - -             - (8,293)       (1,176)       605.2%

Minority interest in controlled companies -             -             - 16           - -                7               -

Net income 27,167    10,049    170.3% 2,049      1225.9% 37,216       12,646       194.3%

R$ thousands (except where indicated)
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2Q10 Earnings Release 

Annex III ð Consolidated Cash Flow 
 

 2Q10  1Q10 2009 2008
(*)

Adjusted Net Income 76,261              (15,655)             159,212            110,986            

Net Income 27,167               10,049               10,586               77,893               

Provision for Loan Losses 46,634               (26,590)              131,032              37,594               

Depreciation and Amortization 1,245                 1,266                 5,385                 4,658                 

Equity in the earnings of subsidiaries (293)                  (892)                  12,209               (9,159)                

Equity Adjustment 1,508                 512                    -                       -                       

Changes in Assets and Obligations (119,762)           3,525                (350,675)           315,258            

(Increase) Decrease in Securities and Derivatives Financial Instruments (150,268)            64,292               204,836              (141,698)            

(Increase) Decrease in Interbank Accounts (4,985)                16,768               (4,686)                87,637               

(Increase) Decrease in Credit, Leasing and Other Credit Operations (17,586)              331,977              (319,129)            (166,232)            

(Increase) Decrease in Other Credit and Other Assets 33,966               10,188               2,038                 (328,661)            

(Decrease) Increase in Other Obligations 19,169               (422,426)            (235,900)            864,742              

(Decrease) Increase in Deferred Income (58)                    2,726                 2,166                 (530)                  

OPERATING ACTIVITIES - Net Cash Generated (Used) (43,501)             (12,130)             (191,463)           426,244            

Equity Securities Update 77                     -                       -                       -                       

PP&E Disposal 522                    472                    13,082               24,086               

Dividends received from subsidiaries and associated companies -                       -                       -                       75                     

Investments 293                    892                    (16,327)              (72,524)              

PP&E Acquisition (5,089)                (2,463)                (152)                  (321)                  

Deferred Aplications -                       -                       -                       (7,292)                

Intangible Aplications (661)                  703                    (3,232)                -

Change in Minority Shareholders' Participation -                       -                       (15)                    (67)                    

INVESTMENT ACTIVITIES - Net Cash Generated (Used) (4,858)              (396)                 (6,644)              (56,043)             

Increase (Decrease) in Deposits 174,037              126,094              706,907              (1,211,370)          

Increase (Decrease) in Money Market Funding 8,041                 14,212               (3,646)                (4,478)                

Increase (Decrease) in Foreign Exchanges Funding (4,712)                (12,003)              (8,420)                53,360               

Increase (Decrease) in Borrowing and Onlending Obligations (19,358)              29,254               (288,203)            867,731              

Increase (Decrease) in Derivative Financial Instruments (3,615)                2,036                 21,733               (29,846)              

Interest on Equity (15,000)              (27,300)              (43,933)              (41,000)              

Shares Buyback -                       -                       (24,212)              (29,560)              

FINANCING ACTIVITIES - Net Cash Generated (Used) 139,393            132,293            360,226            (395,163)           

CASH AND CASH EQUIVALENTS INCREASE (DECREASE) 91,034              119,767            162,119            (24,962)             

Cash and Cash Equivalents at the Beginning of the Period 845,538              725,771              563,652              588,614              

Cash and Cash Equivalents at the End of the Period 936,572              845,538              725,771              563,652              

CASH AND CASH EQUIVALENTS NET INCREASE (DECREASE) 91,034              119,767            162,119            (24,962)             

(*) Reinstatement of 2008 numbers for comparison purposes, due to the new procedure adopted in 4Q09 regarding the incidence of COFINS on generated revenues.

R$ thousands (except where indicated)

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


