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Research Update:

Several Rating Actions Taken On 60 Brazilian
Corporate And Infrastructure Entities Following
The Sovereign's Downgrade

Overview

e On Sept. 9, 2015, we lowered our foreign currency rating on the Federative
Republic of Brazil to 'BB+ from'BBB-' and our local currency rating to
"BBB-' from'BBB+' . The outlook is negative. W also revised downward our
transfer and convertibility (T& ) assessnent to 'BBB from ' BBB+'

e W have also affirnmed our 'brAAA national scale rating on Brazil and
revised the outlook on this rating to negative from stable.

* As aresult, we are lowering our ratings on 31 Brazilian corporate and
infrastructure entities. At the same tine, we are affirning the ratings
and mai ntaining the stable outl ook on six entities. Also, we're affirming
the ratings and mai ntaining the negative outl ook on three entities. In
addition, we're revising the outl ook on 14 entities to negative. W are
al so placing ratings on CreditWatch with negative inplications on six
entities. We will continue nonitoring econom ¢ conditions to incorporate
further potential inpacts on these conpanies' ratings.

Rating Action

On Sept. 10, 2015, Standard & Poor's Ratings Services took various rating
actions on Brazilian corporates and infrastructure entities.

We |owered the ratings on the following entities by one notch on the gl oba
scale foreign currency rating to 'BB+ and on the national scale to 'brAA+,
with the exceptions of Eletrobras and Itai pu whose gl obal scale | ocal currency
ratings were lowered to 'BBB-' and national scale renained at 'brAAA'. The
outl ook on these entities is negative:

e Conpanhia de Gas de Sao Paul o - Congas

» Conpanhi a Energetica do Ceara - Coel ce;

e Elektro Eletricidade e Servicos S. A (Elektro);

» Eletrobras-Centrais Eletricas Brasileiras S A ;

 Transmi ssora Alianca de Energia Eletrica S. A (TAESA);

 Neoenergia S. A ;

» Companhi a de Eletricidade do Estado da Bahi a — COELBA;

e Conpanhi a Energética do Rio Grande do Norte — COSERN,

» Conpanhi a Energéti ca de Pernanmbuco - CELPE;

e Itai pu Binacional

e Atlantia Bertin Concessoes S. A (AB Concessdes);

* Rodovia das Colinas S. A ;

e Triangulo do Sol Auto-Estradas S. A ;
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« Arteris S A ;

 Autopista Planalto Sul S/A ;

*« CCR S. A ;

* Autoban - Concessionaria do Sistema Anhanguera Bandeirantes S A ;
» Concessionaria da Rodovia Presidente Dutra S. A.;

 Rodonorte Concessionaria de Rodovias |ntegradas S. A ;

* Ecorodovi as Concessoes e Servicos S. A ;

e Concessionaria Ecovias dos Imgrantes S. A ; and

e Santos Brasil Participacoes S. A

We have al so | owered our global scale ratings on Petroleo Brasileiro S.A -
Petrobras to 'BB" from'BBB-' and our national scale ratings to 'brAA" from
"br AAA' . The outl ook on both ratings is negative.

W al so downgraded Sanarco M neracao S.A. to 'BB+ from ' 'BBB-' on global scale
and to 'brAA+ from'brAAA on national scale. The outl ook on both ratings is
st abl e.

At the sane time, we lowered the global scale ratings on the follow ng
entities by one notch with negative outl ooks, while we affirnmed our 'brAAA
nati onal scale ratings on them The outlook on the national scale ratings on
the Votorantimgroup, Utrapar, and Miltiplan is negative, while that on
AnBev's national scale ratings remai ned stable. The ratings on these entities
remai n above Brazil's foreign currency rating:

e AnBev - Conpanhi a de Bebi das das Anericas (AnBev);

» d obo Comuni cacao e Participacoes S. A (d obo);

e Miultiplan Enpreendi nentos Inobiliarios S.A (Miltiplan);

e Utrapar Participacoes S.A (Utrapar);

 Votorantim Partici pacoes S. A ;

* VotorantimlIndustrial S. A ; and

e Votorantim Ci nmentos S. A

Al so, we placed the ratings on the following entities on CreditWatch with
negative inplications:

* Braskem S A ;

e Klabin S. A ;

e (debrecht Engenharia e Construcao S. A ;

» Baesa - Energetica Barra Grande S. A

» Duke Energia International Geracao Paranapanema S.A.; and

 Tractebel Energia S A

We affirned the ratings with no changes to the outl ook on the follow ng
entities:

« Ache Laboratorios Farmaceuticos S. A ;

e« BRF S A ;

e Enbraer S A ;

e Fibria Celulose S A ;

e Gerdau S. A ;

e Natura Cosneticos S A ;

e Telefonica Brasil S A ;
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e Vale S.A ; and
« Val e Canada Ltd.

We affirned the gl obal scale ratings and revised the outl ooks to negative on

the following entities. The outl ook on the national scale ratings were al so

revised to negative, except for Raizen which renmained stable:

* Raizen (which is the conbination of Raizen Energia S.A and Raizen
Conbustiveis S . A);

e Localiza Rent a Car S. A ;

« Anpla Energia e Servicos S. A

e Cachoeira Paulista Transm ssora de Energia S. A ; and

* Norte Brasil Transmi ssora de Energia S. A

Finally, we |lowered our national scale ratings by one notch to 'brAA" on the
following entities. The outl ook on these ratings is negative:
e Conmpanhi a Energetica de Mnas Gerais S. A

e Cem g Distribuicao S A ;

e Cem g Geracao e Transnissao S. A ;

e CPFL Energia S. A ;

e Conpanhi a Paulista de Forca e Luz;

e Conpanhia Piratininga de Forca e Luz;

* Ro Gande Energia S. A ;

« Bandeirante Energia S. A ; and

» Espirito Santo Centrais Eletricas S. A

Rationale

The downgrade of Congas, Coel ce, Elektro, TAESA, Neoenergia and its
subsidiaries, Atlantia Bertin and its subsidiaries, Arteris and its
subsidiary, CCR and its subsidiaries, and Ecorodovias and its subsidiary
reflects our view of an appreciable |ikelihood that they would default under a
scenari o where the sovereign defaults on its foreign currency obligations. The
electric distributors and toll roads would follow the sovereign in a default
scenari o because we believe that their regul ated status nakes them vul nerabl e
if the sovereign's credit quality weakens significantly (i.e. potential tariff
controls, revenue collection, and credit availability would suffer in such
scenari o).

The downgrade of Eletrobras, Itaipu, and Petrobras is in line with our
criteria for government-related entities (GREs). We view the |ikelihood of
extraordi nary governnent support for Eletrobras as "al nbst certain,"” so we
equal i ze the ratings on the conpany with those on the sovereign. Itaipu

Bi naci onal benefits froman "extrenely high" Iikelihood of support fromthe
governnent. As such, all ratings on Itaipu Binacional are equalized with those
on the sovereign at this point, considering its 'bb+ stand-alone credit
profile (SACP). Petrobras was downgraded to 'BB due to the two-notch
downgrade on Brazil's local currency rating. Because we assign a "very high"
i kelihood of support fromthe governnment and Petrobras' SACP is assessed as
"b+', the resulting corporate rating is 'BB for a 'BBB-' local currency
rating on the sovereign, according to our GRE nethodol ogy. The outl ook on
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gl obal and national scale ratings on these three entities is negative,
reflecting that of the sovereign

We downgraded Samarco because it wouldn't benefit from parent support in a
soverei gn distress scenari o. However, the outl ook on both gl obal and nationa
scal e ratings on Sanarco renains stable, mainly reflecting the conpany's
stand- al one strengths that would support the current ratings even under | ower
foreign currency ratings on the sovereign

The one-notch downgrade of AmBev, d obo, Miltiplan, Utrapar, and the

Vot oranti m group--and the negative outl ook on these entities and on Localiza
and Raizen--reflect our view that these entities are currently rated at the
maxi mum nunber of notches above the sovereign foreign currency rating or T&C
assessnent due to their intrinsic credit factors, sensitivity to country ri sk,
and liquidity cushion under the sovereign stress tests that we run for an
entity whose rating is above the sovereign's. The |atest individual reports on
these entities provide nore insight on the anmount of notches above the
sovereign rating | evel each conpany can reach

We placed the ratings on Braskem Kl abin, COdebrecht, Baesa, Duke, and

Tract ebel on CreditWatch negative because we need to further test their
resiliency to a potential sovereign distress considering each conpany's
sensitivity to country risk and other specific factors. However, we believe
there's at |east a 50% chance for a downgrade as well. W expect to resolve
these CreditWatch listings in the next 90 days.

The ratings affirmati ons on Aché, BRF, Enbraer, Fibria, Gerdau, Natura,

Tel efbnica Brasil, and Vale and its subsidiary reflect our belief that under a
soverei gn default these conpanies woul d have enough liquidity to cover their
obligations at least for a certain period of tine. Al so, sone of these
conpani es have characteristics that partly insulate themfromthe Brazil's
stagnant econony, such as their exports, foreign operations, nanageable
foreign currency debt maturities, etc. We will continue to further evaluate
how t he weakeni ng econom c conditions could affect these conpanies' ratings.

Lastly, the outl ook revision on Anpla, Cachoeira Paulista, and Norte Brasi

and the rating changes on Santos Brasil, Cem g, CPFL, Bandeirante Energia, and
Espirito Santo Centrais Elétricas mirror that of the sovereign and reflect our
view that if a further downgrade on the sovereign occurs, we nmght | ower
ratings on these entities due to their regulated status and exposure to the
donestic econony. Qur national scale ratings have a correlation to the gl oba
scal e, but also reflect their conparative creditworthiness within the rating
cat egory.

Qur ratings on Conpanhia Brasileira de Distribuic¢do, |guatem Enpresa de
Shopping Centers S. A, JBS S. A, Lojas Renner S.A, MRS Logistica S. A,
Qualicorp S.A, Gupo RBS, Sdo Martinho S. A, and Suzano Papel e Celul ose S. A
are not imrediately affected by the soverei gn downgrade. However, we could
revise the outl ook on these entities to negative during the next 90 days
because we need to further test their resiliency to a hypothetical sovereign
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default scenari o.

For all

the entities that we downgraded to ' BB+

The Sovereign's Downgrade

and/ or ' brAA+', we expect to

assign recovery ratings for their rated debt within the next 90 days.

W will continue to assess the overall

credit quality of the corporate

portfolio on an ongoing basis in |ight of weakening sovereign credit quality

and weaker macroeconom c prospects.

Related Criteria And Research

Related Criteria

« Rating Governnent-Related Entities:
25, 2015

e Criteria: Standard & Poor's National
Sept. 30, 2014
* Criteria: National And Regional

e Corporate Methodol ogy, Nov.
* Group Rating Methodol ogy, Nov.

19, 2013

Met hodol ogy And Assunpti ons,
And Regi onal
Scale Credit Ratings,

19, 2013

Mar ch
Scal e Mappi ng Tabl es,

Sept. 22, 2014

 Ratings Above the Sovereign — Corporate and Government Ratings:

Met hodol ogy,

April 15, 2008

Qutl ook |I's Negative,

Met hodol ogy and Assunptions, Nov. 19, 2013

* 2008 Corporate Criteria: Analytical

Related Research

e Brazil Foreign Currency Ratings Lowered To ' BB+/ B';
Sept. 9, 2015

e Brazil Qutl ook Revised To Negati ve;

Ratings Affirned, July 2015

e Qutl ook On 30 Brazilian Corporate And Infrastructure Entities Revised To

Negative On Simlar Sovereign Action,

Ratings List

Rati ngs Lowered
To

AmBev - Conpanhi a de Bebi das das Anericas

d obal Scal e A-/ Negative/ - -

Conpanhi a de Gas de Sao Paul o - Congas
d obal Scal e BB+/ Negat i ve/ - -
Brazilian National Scale

br AA+/ Negati ve/ - -

Conpanhi a Energetica do Ceara - Coel ce
Brazilian National Scale
br AA+/ Negati ve/ br A-1

El ektro Eletricidade e Servicos S. A

Brazilian National Scal e
br AA+/ Negati ve/ - -
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July 28, 2015

From

Al Negative/ - -

BBB-/ Negati ve/ - -

br AAA/ Negati ve/ -

br AAA/ Negat i ve/ br A-1

br AAA/ Negati ve/ - -
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d obo Comuni cacao e Partici pacoes S. A
d obal Scal e BBB/ Negati ve/ - - BBB+/ Negat i ve/ - -

Mul ti pl an Enpreendi mentos Inobiliarios S A
d obal Scal e BBB-/ Negati ve/ - - BBB/ Negat i ve/ - -

Brazilian National Scale
br AAA/ Negati ve/ - - br AAA/ St abl ef - -
Samarco M neracao S. A
d obal Scal e BB+/ St abl e/ - - BBB-/ Negati ve/ - -
Brazilian National Scal e
br AA+/ St abl e/ - - br AAA/ Negati ve/ - -

Transm ssora Alianca de Energia Eletrica S. A
d obal Scal e BB+/ Negat i ve/ - - BBB- / Negati ve/ - -
Brazilian National Scale
br AA+/ Negat i ve/ br A-1 br AAA/ Negat i ve/ br A-1

U trapar Participacoes S A

d obal Scal e BBB-/ Negati ve/ - - BBB/ Negat i ve/ - -
Brazilian National Scale
br AAA/ Negati ve/ - - br AAA/ St abl ef - -

Vot orantim Partici pacoes S. A
Votoranti m I ndustrial S. A

d obal Scal e BBB-/ Negat i ve/ - - BBB/ Negati ve/ - -
Brazilian National Scale
br AAA/ Negati ve/ - - br AAA/ St abl e/ - -

Vot orantim G mentos S. A
d obal Scal e BBB-/ Negati ve/ - - BBB/ Negat i ve/ - -

El etrobras - Centrais Eletricas Brasileiras S. A
Local Currency

BBB-/ Negati ve/ - - BBB+/ Negati ve/ - -
Forei gn Currency
BB+/ Negat i ve/ - - BBB- / Negati ve/ - -
Petroleo Brasileiro S.A. - Petrobras
d obal Scal e BB/ Negati ve/ - - BBB-/ Negati ve/ - -
Brazilian National Scale
br AA/ Negat i ve/ - - br AAA/ Negati ve/ - -
It ai pu Bi naci onal
Local Currency
BBB-/ Negati ve/ - - BBB/ Negat i ve/ - -
Forei gn Currency
BB+/ Negat i ve/ - - BBB- / Negati ve/ - -
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Brazilian National Scal e
br AAA/ Negat i ve/ - - br AAA/ St abl ef - -

Neoenergi a S. A
d obal Scal e BB+/ Negat i ve/ - - BBB- / Negati ve/ - -
Brazilian National Scale
br AA+/ Negati ve/ br A-1 br AAA/ Negati ve/ br A- 1+

Conpanhi a de El etrici dade do Estado da Bahi a — Coel ba
Conpanhi a Energética do Rio Grande do Norte - Cosern
Conpanhi a Energética de Pernambuco — Cel pe

G obal Scal e BB+/ Negat i ve/ - - BBB-/ Negati ve/ - -
Brazilian National Scale
br AA+/ Negati ve/ - - br AAA/ Negati ve/ - -

It apebi Geracao de Energia S. A
Subor di nat ed
Brazil National Scale
br AA br AA+
Ter noper nanbuco S. A
Seni or unsecured
Brazil National Scal e
br AA br AA+

CCR S. A
Rodonorte Concessionaria de Rodovi as | ntegradas S. A
Aut oban - Concessionaria do Sistenma Anhanguera Bandeirantes S. A Concessionaria
da Rodovia Presidente Dutra S. A
Brazilian National Scale
br AA+/ Negati ve/ - - br AAA/ Negati ve/ - -

Atlantia Bertin Concessoes S. A
Rodovi a das Colinas S. A
Triangul o do Sol Auto-Estradas S. A
Brazilian National Scale
br AA+/ Negati ve/ - - br AAA/ Negat i ve/ - -

Arteris S A
Aut opi sta Planalto Sul S/A
Brazilian National Scale
br AA+/ Negati ve/ - - br AAA/ Negati ve/ - -

Ecor odovi as Concessoes e Servicos S. A
Concessi onaria Ecovias dos Inmgrantes S A
Brazilian National Scal e

br AA+/ Negati ve/ - - br AAA/ Negati ve/ - -
Santos Brasil Participacoes S.A.  Brazilian National Scale

br AA+/ Negati ve/ - - br AAA/ Negati ve/ -
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NC Energia S. A
Short-term debt
Brazil National Scale
brA-1 br A- 1+

Rati ngs Placed On CreditWatch Negati ve

Braskem S. A.
A obal Scal e BBB- / Wat ch Neg/ - - BBB- / Negati ve/ - -
Brazilian National Scal e

br AAA/ Wat ch Neg/ - - br AAA/ Negat i ve/ - -

Odebrecht Engenharia e Construcédo S. A
d obal Scal e BBB- / Wat ch Neg/ - - BBB- / Negat i ve/ - -
Brazilian National Scale
br AAA/ V&t ch Neg/ br A- 1+ br AAA/ Negati ve/ br A- 1+

Kl abin S. A
d obal Scal e BBB-/ Wat ch Neg/ - - BBB-/ Negati ve/ - -
Brazilian National Scale

br AA+/ Vat ch Neg/ - - br AA+/ Negati ve/ - -

Baesa - Energetica Barra Grande S. A
Subor di nat ed
Brazil National Scale
br AA+/ VVat ch Neg br AA+/ St abl e

Duke Energy International Geracao Paranapanena S. A

d obal Scal e BBB- / Wat ch Neg/ - - BBB- / Negati ve/ - -
Brazilian National Scale
br AAA/ V&t ch Neg/ - - br AAA/ Negati ve/ - -

Tract ebel Energia S. A
Brazilian National Scale
br AAA/ Vat ch Neg/ brA-1 br AAA/ Negative/ brA-1

Ratings Affirmed, Qutl ook Revised To Negative
Rai zen Conbustiveis S. A
Rai zen Energia S. A

d obal Scal e BBB/ Negat i ve/ - - BBB/ St abl e/ - -

Localiza Rent a Car S. A

d obal Scal e BBB-/ Negati ve/ - - BBB-/ St abl e/ - -
Brazilian National Scale
br AAA/ Negati ve/ - - br AAA/ St abl ef - -
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Anpl a Energia e Servicgos S. A

d obal Scal e BB+/ Negat i ve/ - - BB+/ St abl e/ - -
Brazilian National Scale
br AA/ Negative/ - - br AA/ St abl e/ - -

Conpanhi a Energetica de Mnas Gerais S. A
Cemi g Distribuicdo S.A Cenig Geracdo e Transmi ssédo S. A

d obal Scal e BB+/ Negat i ve/ - - BB+/ St abl e/ - -
Brazilian National Scale
br AA/ Negati ve/ - - br AA+/ St abl e/ - -

CPFL Energia S. A
Conpanhi a Paulista de Forca e Luz
Conpanhi a Piratininga de Forga e Luz
Ri o Grande Energia S. A
Brazilian National Scale
br AA/ Negati ve/ - - br AA+/ St abl e/ - -

Espirito Santo Centrais Eletricas S. A

d obal Scal e BB+/ Negat i ve/ - - BB+/ St abl e/ - -
Brazilian National Scale
br AA/ Negati ve/ - - br AA+/ St abl e/ - -

Bandei rante Energia S.A. Brazilian National Scale
br AA/ Negati ve/ - - br AA+/ St abl e/ - -

Cachoeira Paulista Transni ssora de Energia S.A  Brazilian National Scale
br AA+/ Negati ve/ - - br AA+/ St abl e/ - -

Norte Brasil Transmi ssora de Energia S. A
Brazilian National Scale
br AA/ Negati ve/ - - br AA/ St abl e/ - -

Rati ngs Affirned

Ache Laboratorios Farnaceuticos S. A
d obal Scal e BBB-/ St abl e/ - -
Brazilian National Scal e

br AAA/ St abl e/ - -

BRF S. A.
d obal Scal e BBB/ St abl e/ - -
Brazilian National Scal e
br AAA/ St abl e/ - -

Enbraer S. A
d obal Scal e BBB/ St abl e/ - -
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Fi bria Cel ul ose S. A.
d obal Scal e BBB-/ St abl e/ - -

Cerdau S. A
d obal Scal e BBB-/ St abl e/ - -
Brazilian National Scale
br AAA St abl e/ - -

Nat ura Cosneticos S. A
A obal Scal e BBB/ Negat i ve/ - -
Brazilian National Scale
br AAA/ St abl e/ - -

Vale S. A
d obal Scal e BBB/ Negati ve/ - -
Brazilian National Scale
br AAA/ St abl e/ - -

Val e Canada Ltd.
d obal Scal e BBB/ Negat i ve/ - -

Tel efonica Brasil S. A
Brazilian National Scal e
br AAA/ St abl e/ - -

AnBev - Conmpanhi a de Bebi das das Anericas
Brazilian National Scale
br AAA/ St abl ef - -

El etrobras - Centrais Eletricas Brasileiras S. A
Brazilian National Scal e
--/--/brA-1+

Gerdau Ameristeel Corp.
G obal Scal e BBB-/ St abl e/ - -

Rai zen Conbustiveis S. A
Rai zen Energia S. A
Brazilian National Scal e
br AAA St abl e/ - -

Conplete ratings information is available to subscribers of RatingsDi rect at
www. gl obal creditportal.com and at ww. spcapitalig.com All ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.
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