
  

        3Q18 Earnings Release  

Banco Macro Announces Results for the Third  Quarter of 201 8  

 

Bue n os Aires, Argentina, November  27 , 2018  ï Banco Mac ro S.A. (NYSE: BMA; BCBA : BMA) (ñBanco 

Macroò or ñBMAò or the ñBankò) announced today its results for the third  quarter ended September  30 , 201 8 

(ñ3Q18ò).  All figures are in Argentine pesos (Ps.)  

As from FY2018 Banco Macro results are reported in accordance with Communication ñAò 6114 of the Central Bank of 

Argentina (Convergence of accounting standards to IFRS - International Financial Reporting Standards - ). Figures for FY2017 

have been restated in  accordance with IFRS and some items have been reclassified in order to make comparisons between 

periods possible.  

 

Summary  

 

Å The  Bankôs net income totaled Ps. 3 .8  billion in 3 Q1 8 . This result was 22 % higher tha n the Ps. 3.1  

billion  post ed  in 2Q18 and 39 % higher than in 3Q17 . In 3 Q1 8 , the accumulated annualized return 

on average equity (ñROAEò) and the accumulated annualized return on  average assets (ñROAAò) 

were 27. 8  % and 5.6 %, respectively.   

 

Å In 3 Q1 8, Banco Macroôs financing to the private sector grew 11 % or Ps. 16 .7  b illion quarter ove r 

quarter (ñQoQò) totaling Ps. 167.9  billion  and increased 43 % or Ps. 50.7  billion year over year 

(ñYoYò). In the quarter,  growth was driven by commercial loans, among which  Overdrafts, Others 

and Documents  st and out, which grew  52 % , 31 %  and 14%  QoQ, respectively. Meanwhi le within 

consumer loans, mortgage loans  and  personal loans rose 9%  and  3 % QoQ, respectively.   

 

ÅIn 3 Q18 , the  efficiency ratio reached  39.1 %, better than  the 41.9 %  posted  in  2 Q18 and the 41 .6% 

in 3Q17.   

 

Å In 3 Q1 8 , Ban co Macroôs total depo sits grew  18 % QoQ, totaling Ps. 212.6  billion and representing 

8 2% of the Bankôs total liabilities. Priv ate sector deposits grew 20 %  QoQ . 

  

Å Banco Macro continued showing a strong solvency  ratio, with excess capital of Ps. 44.1  billion  

 26.4 % regulatory capital  ratio  ï Basel III  and 18.9 % Tier 1 Ratio.  In addition, the Bankôs 

 liquid assets remained a t an adequate level, rea ching 51.7 % of its  total deposits in 3 Q1 8 . 

 

Å In 3 Q1 8, the Bankôs non- performing to total financing ratio was 1 .63 % an d the  

coverage ratio reached 131.05 %.  Banco Macro continued  showing  outstanding asset  

quality  metrics, with one of the lowest non - performing to total financing ratio  

in the industry.  

 

 

 

 

  

 

3Q18  Earnings Release Conference Call  
 

Wednesday, November 28, 2018  

Ti me: 10:00 a.m. Eastern Time | 12 :00 p.m. Buenos Aires Time  

 

Time: 11:00 a.m. Eastern Time | 1:00 p.m. Buenos Aires Time  

 

To participate, please dial:  
Argentina Toll Free:  
(011) 3984 5677  
Participants Dial In (Toll Free):  

+1 (844) 450 3847  
Participants International Dial In :  
+1 (412) 317 6370  

Conference ID: Banco Macro  

Webcast:  click here  

 
Webcast Replay:  click here  
 

Available from 11/28/2018 through 

12/12/2018  

IR Contacts in Buenos Aires :  

 

Jorge Scarinci  

Chief Financial Officer  

 

Nicolás A. Torres  

Investor Relations  

 

Phone: ( 54 11 )  5222  6 682  

E- mail: investorelations@macro.com.ar  

 

Visit our website at: www.ri - macro.com.ar  

 With the presence of:  Jorge Pablo  Brito (Vice Chairman), Gustavo Manriquez (CEO) and Jorge Scarinci (CFO ) . 

http://webcastlite.mziq.com/cover.html?webcastId=e2db0544-4211-4fae-9db2-7ab7108d8123
http://webcastlite.mziq.com/cover.html?webcastId=e2db0544-4211-4fae-9db2-7ab7108d8123
http://www.ri-macro.com.ar/bancomacro/web/default_en.asp?idioma=1&conta=44
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Disclaimer  

This press release  includes forward - looking statements.  We have based these forward - looking statements largely on our current 
beliefs, expectations and projections about future events and financial trends affecting our business.  Many important factor s 
could cause our actu al results to differ substantially from those anticipated in our forward - looking statements, including, among 
other things: inflation; changes in interest rates and the cost of deposits; government regulation; adverse legal or regulato ry 
disputes or procee dings; credit and other risks of lending, such as increases in defaults by borrowers; fluctuations and declines in 
the value of Argentine public debt; co mpetition in banking and  financial services; deterioration in regional and national business 
and economic conditions in Argentina; and fluctuations in the exchange rate of the peso.  

The words ñbelieve,ò ñmay,ò ñwill,ò ñaim,ò ñestimate,ò ñcontinue,ò ñanticipate,ò ñintend,ò ñexpectò and similar words are intended 
to identify forward - looking statements.  Forward - looking statements include information concerning our possible or assumed 
future results of operations, business strategies, financing plans, competitive position, industry e nvironment, potential growth 
opportunities, the effects of future regulation and the effects of competition.  Forward - looking statements speak only as of the 
date they were made, and we undertake no obligation to update publicly or to revise any forward - looking statements after we 
distribute this press release because of new information, future events or other factors.  In light of the risks and uncertai nties 
described above, the forward - looking events and circumstances discussed in this press release might  not occur and are not 
guarantees of future performance.  

This report is a summary analysis of Banco Macro's financial condition and results of operations as of and for the period 
indicated.  For a correct interpretation, this report must be read in conjunc tion with all other material periodically filed with the 
Comisión Nacional de Valores (www.cnv.gob .ar), the Securities and Exchange Commission (www.sec.gov), the Bolsa de 
Comercio de  Buenos Aires (www.bolsar.com ) and the New York Stock Exchange (www.nyse.c om).  In addition, the Central Bank 
(www.bcra.gov.ar) may publish information related to Banco Macro as of a date subsequent to the last date for which the Bank 
has published information.  

Readers of this report must note that this is a translation made from an original version written and expressed in Spanish.  
Consequently, any matters of interpretation should be referred to the original version in Spanish.  
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Results  

Earnings pe r outstandin g share were Ps. 5.78  in 3Q18, 24%  higher  than 2Q18 and 41 % higher than the result 
posted a year ago.  

 

 

 

Banco Mac roôs 3Q18 net income of  Ps.3.8  billion  was 22 %  or Ps. 695  million  higher  than the previous quarter and 
39 % or Ps. 1.1  billion  higher  YoY. This result represented an  accumulated ROAE and ROAA of  27.8  % and 5.6 % 

respectively.  

Net  operating income (before G&A and personnel expenses)  was Ps.12.9  billion  in  3Q18, inc reasing 41 % or Ps. 3.7  
billion YoY.   

Operating income (after G&A and personnel expenses) was Ps. 5. 5 billion  in 3 Q18 , 31 % or Ps. 1.3  billion  higher 
than a year ago.  

It is important to emphasize  that this result was obtained with a leverage of 6.1x  assets to equity ratio.  
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The Bankôs 3Q18 net interest  income tot aled Ps. 10.3  bi llion, 14% or Ps. 1.2  billion  higher than in 2Q18  and 70 %  or 
Ps.4.2  higher  YoY. 

In 3 Q18 interest income totale d Ps. 16.8  billion, 23 % or Ps. 3.2  bi llion higher than in 2 Q18 and 90 % or Ps. 7.9 billion 

higher than in 3 Q17.  

Income from interest on loans and other financing totaled Ps. 12.3  billion, 19 % or Ps. 2.0  billion higher compared 
with the previous quarter and 72 % or Ps. 5.2  billion higher than a year ago.  

In 3 Q18 income from government and private se curities increased 39 % or Ps.1. 3 billion  QoQ and 168 % or Ps. 2.8  

billion compared with the same period of last year. 9 1% of this result is explained by income from government and 
private securities through other comprehensive income ( Central Bank Notes) and the remaining 9 % is explained 
by income  of  government and private securities at amort ized cost. This positive result more than offset  the loss 

sustained by the short dollar position.  

In 3 Q18 Differences in quoted prices of gold and foreign currency decreased Ps. 232  million , totaling a Ps.1 .2  billion 
loss, due to the 42 % argentine peso depreciation  against the US dollar  and the Bankôs short dollar position.  So far 
in FY2018 FX losses have been related to:  

 

 

 

The Bankôs 3Q18  interest expense  totaled Ps. 6.5  billio n, increasing  43 % (Ps. 2 billion) compare d to the previous 
quarter and 133 % (Ps.3. 7 billion) compared to 3Q17 .  

In 3Q18 , interest on deposits represented 88% of the Bankôs total interest  expense , increasing  47 % or  Ps.1.8  
billion  QoQ. This increase  was mainly driven by a 3 34b .p increase  in the average interest rate on time deposits  and 
a 22 % increase in the average volume of time deposits . On a yearly basis, interest on deposits increased 139 %  or 
Ps.3.3  billion.  

Expenses related to interest on corporate bonds increased 45 % or Ps. 78  million, due to the argentine peso 
depreciation in the quarter.   

DIFFERENCES IN QUOTED PRICES OF GOLD AND FOREIGN CURRENCY

In MILLION $ 1Q18 2Q18 3Q18 % $

Translation of FX assets and liabilities to Pesos 21.0 -1,336.5 -1,759.1 32% -422.6 

Income from foreign currency exchange 129.6 324.2 514.7 59% 190.5

150.6 -1,012.3 -1,244.4 23% -232.1 

MACRO Consolidated Variation QoQ
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Expenses related to interest on repos with other financial institutions increased 170% or Ps.41 million in 3Q18.  

 

 

As of 3Q18 , the B ankôs net interest margin was 15.3 %, higher  than  the 15.2 % posted in  2Q18 .  

 

In 3Q18 , Banco Macro ôs net fee income totaled Ps.2.1  billion, 9% or Ps. 178  million higher t han 2Q18 , and 32 % o r 
Ps.508  million higher than 2Q17 .  

In the qu arter, fee income totaled Ps.2.3 billion, 10 % or Ps.2 00  million higher than in  2Q18 . Fee s charged  on 
deposit accounts  stand out, with an 11 %  (Ps.1 39  million)  increase;  also insurance fees  increased 16 % or Ps. 27  
million QoQ . On a yearly basis, fee income increased 32 % or Ps. 554  million.   

In the quarter, total fee expenses increased  12 % or Ps. 22  million.  On a yearly basis, fee expenses increased 29 % 
or Ps. 46  million . 
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In 3Q18 Net Income from financial assets and liabilities at fair value through profit or loss totaled Ps.499 million, 
with government securities and derivative financial instruments standing out.  

 

In the  quarter Ot her Operating Income increased 44 % or Ps.610  million, with Other  income standing out with a 

317 % or Ps.565  increase  related to the buyback of o ur corporate bonds . On a yearly basis Ot her Operating Income 

increased 8 9% or Ps. 935  million.  

 

 

NET INCOME FROM FINANCIAL ASSETS AND LIABILITIES AT FAIR 

VALUE THROUGH PROFIT OR LOSS

In MILLION $ 3Q17 4Q17 1Q18 2Q18 3Q18 QoQ YoY

% %

Profit or loss from government securities 141.5 -80.5 55.0 39.0 214.7 451% 52%

Profit or loss from private securities 21.2 6.5 30.8 20.2 66.2 228% 212%

Profit or loss from investment in derivative financing instruments 0.0 0.0 3.3 -3.3 234.5 -7206% 100%

Profit or loss from other financial assets 22.4 8.3 36.1 9.0 62.0 589% 177%

Profit or loss from investment in equity instruments 20.4 132.4 34.6 5.3 0.5 -91% -98%

Profit or loss from the sale of financial assets at fair value 0.0 10.6 89.4 -110.5 -85.0 -23% -100%

Income from financial assets at fair value through profit or loss 205.5 77.3 249.2 -40.3 492.9 -1323% 140%

Profit or loss from derivative financing instruments 5.6 6.5 0.0 -6.0 6.0 -200% 7%

Income from financial liabilities at fair value through profit or loss 5.6 6.5 0.0 -6.0 6.0 -200% 7%

NET INCOME FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH 

PROFIT OR LOSS
211.1 59.2 249.2 -46.3 498.9 -1178% 136%

MACRO Consolidated Variation
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In 3Q18  Banco Ma croôs administrative expenses plus employee benefits  totaled  Ps.4.5  billion , 13 % or Ps. 503  
million higher  than the previous quarter . On a yearly basis administrative expenses plus employee benefits 
increased 44 % or Ps.1 .4  billion, due to higher expenses related to employee  benefits (salary increases),  

maintenance , co nservation and repair expenses and others.  

Employee benefits increased  11 % o r Ps.277  million QoQ,  mainly  as a result of the salary increase s agreed with the 
Union.  Employee benefits  increased 41% or Ps. 79 2 million YoY.  

In 3Q18 , t he efficiency ratio  reached  39.1 % , lower than the 41.9 % posted in 2Q18 . In 3Q18  expenses  (employee 
benefits + G&A expenses + depreciation and impairment of assets)  increased  12 % , while income (net interest 

income + net fee income + differences in quoted prices of gold and foreign currency + oth er operating income  + 
net income from financial assets at fair value through profit or loss ï (Turnover Tax + Insurance on deposits) ) 

incre ased 21 %.  

 

 

In 3Q18 , Other Operating Expenses totaled Ps.2. 7 billion, with Turnover Tax and Other expenses standing out with 
22 % (Ps. 291  million) and 5% (Ps. 36  million) increases respectively.  In 3Q18 Other Operating Expenses increased 
16% or Ps.376 million.  On a yearly basis Other Operating Expenses increased 59 % or Ps. 1.0 b illion.  
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In 3Q18 , Banco Macro's ef fective income tax rate was 30.9 %, compared to  28.8 % in 2Q18  and  35 .6% in 3Q17 . 
The lower effective tax rate is explained by the reduction in statutory tax rates included in the latest tax reform  bill  
approved by Congress (Law 27.430/2017). As of  January 2018 statutory tax rate is reduced from 35% to 30% and 

starting from January 202 0 statutory tax rate will be  further  reduced to 25%.    

Financial Assets  

Private sector financing  

The volume of ñcoreò financing to the private sector (including loans, financial trust and leasing portfolio)  totaled 
Ps.167.9  billion, increasing 11 % or Ps. 16.7  billion  QoQ and 43 % or Ps. 50.7  billion YoY.   

Within commerc ial loans, growth was driven by Overdrafts,  Others  and Documents , which grew 52 % , 31 %  and 
14%  QoQ, respectively .  

The main growth in consumer lending  was driven by  mortgage loans and  personal loans which grew 9%  and 3%  

QoQ, respectively.  

As of 3Q18 , Banco Macro´s market share over private sector loans  was  7. 5%.  

 

 

Public Sector Assets  

In 3Q18, the Bankôs public sector assets (excluding LEBACs /LELIQs ) to total  assets ratio was 4.2 %, higher than  
the 3.0 % registered in the  previous quarter, and  than the  3.1 % posted in 3Q17 .  

In 3Q18 , a 98 % decrease  in LEBACs position  and a Ps.34.3 billion  increase in  LELIQs position  securities  stand  out.  
Other government securities increased 85% or Ps.5.1 billion during 3Q18.   
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Funding  

Deposits  

Banco Ma croôs deposit base totaled Ps.212.6  billion in 3Q18 , growing 18 % or Ps. 33.1  billion Q oQ and 56 % or Ps. 76  
billion YoY and representing 8 2% of the Bankôs total liabilities.  

On a quarterly basis , private  sector deposits grew 20 % or Ps. 32.4  billion , while public sector deposits  increased  

3% or Ps. 669  billion .  

The increase in priv ate sector deposits w as led by time  deposits , which grew  23 % or Ps.18.2  billion  QoQ.  In 
addition, sight  deposits increased 18 % or Ps.13.2  billion  QoQ.   

Within private sector deposits, peso deposits increased 7% or Ps. 8 billion, while US dollar deposits increased 9% or 
USD137  million.  

As of 3Q18 , Banco Macro´s market share over private sector deposits  was 6. 8%.  

PUBLIC SECTOR ASSETS

In MILLION $ 3Q17 4Q17 1Q18 2Q18 3Q18 QoQ YoY

Lebacs 26.461,8 35.645,3 31.674,0 40.000,8 650,9 -98% -98%

Leliqs 0,0 0,0 1.294,6 0,0 34.260,2 100% 100%

Other 4.638,5 1.930,0 1.786,1 6.012,2 11.140,6 85% 140%

Government securities 31.100,3 37.575,3 34.754,7 46.013,0 46.051,7 0% 48%

Provincial loans 1.832,2 1.797,3 1.826,9 1.973,4 1.856,0 -6% 1%

Loans 1.832,2 1.797,3 1.826,9 1.973,4 1.856,0 -6% 1%

Purchase of government bonds 39,5 42,1 44,5 59,7 59,7 0% 51%

Other receivables 39,5 42,1 44,5 59,7 59,7 0% 51%

TOTAL PUBLIC SECTOR ASSETS 32.972,0 39.414,7 36.626,1 48.046,1 47.967,4 0% 45%

TOTAL PUBLIC SECTOR LIABILITIES 10,1 4,5 1,0 0,1 0,1 0% -99%

Net exposure 32.961,9 39.410,2 36.625,1 48.046,0 47.967,3 0% 46%

TOTAL PUBLIC SECTOR ASSETS (net of 

LEBAC/NOBAC/LELIQ)
6.510,2 3.769,4 3.657,5 8.045,3 13.056,3 62% 101%

TOTAL PUBLIC SECTOR ASSETS (net of 

LEBAC/NOBAC/LELIQ)/TOTAL ASSETS
3,1% 1,7% 1,6% 3,0% 4,2%

MACRO Consolidated Variation
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Banco Macroôs transactional deposits represent approximately 46 % of its total deposit base as of 3Q18 . These 
accounts are low cost and are not sensitive to interest rate increases.  

 

Other  sources of funds  

In 3Q18 , the total amount of ot her sources of funds increased 8% or  Ps.5.8  billion  compared to 2Q18 . In 3Q18  

Subordinated corp orate bonds stands out with a 44 % or Ps. 5.2  billion increase as a consequence of the argentine 
peso depreciation registered during the quarter .  

Shareholdersô Equity increased 2% or Ps.817 million  during the quarter, given that net income for the period was 
offset by the share buyback program.   

 

 

Liquid Assets  

In 3Q18, the Bankôs liquid as sets amounted to Ps.110  billion, showing a  17 % or Ps. 16.1  billio n increase  QoQ, and 
a 60 % or Ps. 41.4  billion increase  on a yearly basis .  

I n 3Q18, Cash increased  37 % or Ps. 18.6  billion . Also in the quarter LEBAC/ LELIQ own portfolio decreased  8% or 
Ps.3.1  billion.  

I n 3Q18  Banco Macroôs liquid assets to total depo sits rat io reached 51.7 %.   

 



 

 

11  
 

3Q18  Earnings Release  

 

 

Solvency  

Banco Macro continued showing high solvency levels i n 3Q18  with an int egrat ed capital (RPC) of Ps .64  billion over 
a tot al capital  require ment of Ps. 19.8  billion . Banco Macro´s excess capital in 3Q18  was 222 % or Ps. 44.1  billion.  

The regulatory capital  ratio (as a percentage of risk -weighted assets -  RWA) was 26.4 % in  3Q18 , TIER1 Ratio 
stands at 18.9 %  

The decreases in the regulatory capital ratio (120b.p.) and in the TIER1 ratio (260b.p.) originated from the share 
buyback program. During 3Q18 the Bank repurchased 21,463,005 class B common shares for a total amount of 

Ps.3 ,113 ,924,418.  

The Bankôs aim is to m ake the best use of this excess capital.  

 

 

 

 


